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ENERGY ECONOMICS ARGENTINA 





BRITISH WARNING ON OLL EXPLORATION OFF MALVINAS IGNORED 
Buenos Aires LA PRENSA in Spanish 16 May 8° p 1 


[Text] In response to queries made regarding an explanation from the British Govern- 
ment (published in American and ELuropean newspapers) to the effect that it does not 
recognize Argentina's right to engage in oil exploration work in the waters lying 
between the Malvinas Islands and the national territory, officials at San Martin 
Palace stated that Argentina would continue ite plans, including those for oil 
exploitation, because this section of the sea is located within the jurisdiction of 
national sovereignty. 


it should be recalled that, on 18 December of last year, the Argentine Government 
reiterated to the British ambassador in this country, after a note of protest had 
been submitted over the performance of this work, that Argentina “has no doubt what- 
soever about its sovereign rights to the Malvinas Islands," informing him that the 
note in question would be answered subsequently; which did occur shortly thereafter. 


On that occasion, it was also stated that the zone cited by Great Britain "affects 
the bidding for carrying out oil exploration on only a small area." 


Official Communique 


Later, an official communique from the reign Ministry repeated the aforementioned 
information and, explaining that what is (involved is the Government Oil Deposits 

call for bids No 14048/80, declared: "Owing to the lack of an agreement between the 
Argentine and British Governments regarding the demarcation of the continental shelf, 
neither party should exercise rights « or that shelf beyond a hypothetical interme- 
ciate Line drawn between the Malvinas islands and Argentine continental territory." 


Recalling the information released in December, it reaffirmed the fact that this 
zone is part of the national territory, with its rights of sovereignty, which 
include South Georgia and South Sandwich Islands. 
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ENERGY ECONOMICS ARGENT LNA 


OIL DEPOSIT DISCOVERED IN NEUQUEN PROVINCE 
Buenos Aires LA NACION in Spanish 15 May 861 p 5 


[Text] Neuquen=-According to a report made to LA NACION yesterday by YPF's [Govern- 
ment Oil Deposits) Plaza Huincul administration, noting that "there should not be 
great expectations"about the prospects of the well completed on Sunday, an advance 
drilling of the Quintuco oil-bearing formation in the Loma de la Lata deposit was 
an unprecedented success from the standpoint of initial production, attaining 1,700 
cubie meters per day. 


This area is identified as Nq LLL a-82k, located over 100 kilometers northwest of 
this capital, on the left bank of the Neuquen River; and, more exactly, 5 kilometers 
west of the small locality of Anelo. Its development was contracted for by the 
state company with the Ridas firm. 


The chief of the Reservoir Engineering and Exploitation Geology Department, Dr 
Antonino Martin Salleo, remarked that the drilling of the soil was done from eleva- 
tion 406 above sea level as far as the top of the so-called Kintuco formation, at 
1,920 meters, and the bottom at 2,287 meters, with oil emerging at the rate of 1,700 
cubic meters through the 2<inch pipe, with a pressure of 45 kilograms per square 
centimeter. 


"There Should Not Be Great Expectations’ 


The informant stressed chat, "there should not be great expectations about the pro- 
duction from the welis on this level," because the stratum being studied “is hetero- 
eeneous, owing to ite distribution in calcareous rock, which shows a highly irregu- 
lar degree of fissuring, and its output declines very rapidly." He said that other 
drillings “within a few months gave 50 percent of the initial figure." 


Salleo explained that well 31, finished slightly under 2 years ago, with over 500 
cubic meters of initial production, “has now declined to 50 cubic meters, with an 
accumulation of more than 100,000 during its 507 days of activity." This drilling 
which, as of Sunday, copped the region's oil record, is located less than 15 kilo- 
meters from the one which has now become the first-ranking in the Neuquen basin and 
in the country, because it has doubled the initial output of the wells in the El 
Caimancito deposit in northern Argentina. 


The Loma de la Lata deposit, essentially a gas-bearing one, was discovered on 12 
March 1977, when the Nq LLL Xl well encountered the Sierras Blancas tormation with 




















1 bottom at 4,299 metera below the surface. In order to determine its aizge, the 
drilling was continued, and the fourth one discovered the Quintuco formation, with 
oll at 2,300 mecere, with a production of 25 cubic meters per day; and the No 23 
in the series, also advanced, concluded in February 1979 with an output of 223 
cubic meters, 


Ae is well known, ic ia from the Loma de la Lata area (which extends from the 
northern section of Los Barreales and Mari Menuco Lakes to the southern section 

of the arid department of Anelo) that the weat~central gas pipeline is being 
inatalled, which will supply the provinces of La Pampa, San Luis, Mendoza, San 
Juan, Cordoba and Santa Fe; and, since ite proven reserves total 380 billion cubic 
meters, it may even export the hyerocarbon to Uruguay and Brazil. 
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COUNTRY SECTION 


INTER-AMERICAN AFFAIRS 


PRESS COMMENTS ON VIOLA=FIGUEIREDO MEETING 
National, International Political Aspects 
Buenos Aires LA PRENSA in Spanish 27 May 81 ppl, 7 


[Artic by special correspondent Alfredo Bufano: "Marked Political Emphasis on the 
Trip") 


[Text] Paso de los Libres--Two rather distinct features typified the visit that the 
president the nation, Lt Gen Roberto Eduardo Viola, paid to this border town to 
hold a meeting with the president of Brazil, Gen Joao Baptista de Figueiredo, although 
both had a marked political emphasis: one in the internal area and the other on the 
international level. 


It would be rather difficult to ascertain precisely which of these two aspects assum- 
ed greater significance, although it might well be claimed that both did, in their 
respective areas; but it is unquestionable that the major essence was concentrated 

on national and international politics. 





In any event, inorder to establish this distinction, those two aspects must be | 
commented upon, separating the one from the other. 





The Meeting 


Generals Viola and Figueiredo confirmed their respective countries’ adherence to 

the principles of general, complete disarmament, “under strict international control,” 
as an effective means of guarant~»eing the peace and security of nations. They review- 
ed the Latin American situation, repudiating any ambition for hegemony, and for axes 
or zones of influence; and next, upon discussing the Middle East situation, they 
underscored the urgent need to arrive at a just and extensive »eace in the region. 


Both presidents also analyzed the "manifestations of irrational violence" being 
experienced by the present-day world, stressing the need for the entire internation- 
al community to engage in a joint, increased action to put an end to, or halt in 
some way those acts of international terrorism and subversion. 


They also agreed on the need to establish an organized system of consultations, 
and on the necessity of maintaining, as a method, an appropriate mechanism for set 
ing up a fluent communication between the two countries; a communication which, at 














the same time, would serve to pool efforts on behalf of Latin American integration 
and unity, @ point on which both presidente placed particular stress. 


Thia new "method" was virtually started today, with thie meeting at which, as Viola 
himeelf remarked in one of his speeches, the formal procedures were simplifed to the 
maximum extent, 


In fact, the meeting of the two presidents, lasting about an hour and a half, was 
only an opportunity to review the most salient aspects of the world situation, in 
what was regarded as more of a "frank and cordial dialog" than what has been termed 
a “summit meeting." 


The Lasue of the Defense of the South Atlantic 


As noted in the document that was tesued at the end of the discussions, the Argentine 
and Brazilian presidents agreed that the South Atlantic “is an area of direct and 
immediate concern to the developing nations which are located on its shores;" empha- 
sizing "the great feasibility of keeping it safe from international tensions and 
confrontations," 


The recent proposal of a high-ranking Chilean naval commander to exclude our country 
from the defense of the South Atlantic was totally rejected although, as we learned, 
both presidents sidetracked the issue associated with Chile insofar as possible, 

and the possibility of problems that the partial closing of the border might cause 
for the Brazilian border passage of trucks was not even a topic for comment. 





As for the specific issue of the South Atlantic, it was not the subject of major 
comment either, because both countries have already clearly determined their posi- 
tion in this regan . 





We also learned that the Bolivian situation was one of the topics given the greatest 
consideration when the analysis was made of the state of the continent, a situation 
concerning which President Viola (and, we assume, General Figueiredo as well) has 
been kept constantly informed. 


To be sure, the issue of continental security was also a subject of conversation; 
although, upon attempting to learn something about it, we were told that it had 
been discussed only superficially, and that, rather than "security," its "“stabili- 
zation" had been discussed. 


As is evident, the political issue was the predominant one at the presidential meet- 
ing, a meeting which, in itself, had that significance; but the most concrete result 
of it is the backing which both presidents agreed upon to some extent, although 
underscoring the mutual respect for the internal policy of each country. 


The Other Aspect of the Visit 


While the essential feature of the meeting between Presidents Viola and Figueiredo 
was lent it by the political tone in the international realm, no less political, 
or even more so was the c.ntext which surrounded Viola's visit to Corrientes, on 
the day preceding the presidential meeting. 














‘he nattonal holiday celebration offered an opportunity for the local authorities to 
tender a reception for the president of che nation, a fact which, in turn, also pro- 
vided an vecaston for inviting to it representatives from the different politica! 
partios, as well as trom managerial, professional and trade union sectors, 


Obviously, Vio.a arrived here a day before the one set for the meeting with Figuetre- 
Jo with an unconcealable political intention, in order to accomplish what in the realw 
of government has been termed public consensus; or, insofar as possible, to give form 
to the trend of opinion which, while simultaneously facilitating the electoral solu- 
ton, would lend concdauity to the national reorganization process or, at least, 
constitute reassurance for the most fundamental aspects of the latter. 


if it was Viola's intention to show that che process still holds the power of convo- 
cation, he obviously achieved this; and, for this purpose, he chose an extremely 
polittetzed province among whose citizenry, however, there are various emotional 
factors associated with fondness, etc., which helped the reception tendered him to 
be really out of the ordinary, according to the local residents. 


There is no question that, just as Camilion played a leading role in the meeting of 
the two presidents, in the local area the governor, Gen Juan Alberto Pita, moved and 
acted politically, seeing to it that virtually all the parties active in the province 
gave a kind of backing for the process, through Viola, who succeeded in gathering 
together representative political sectors (except for the orthodox Peronists, who 
answer to Julio Romero), as well as trade unionists from the CGT [General Labor Confe- 
deration|, businessmen and professional peopie from the area. 


For example, this really political meeting, disguised with the features of a social 
cocktail party marking the national holiday, was attended by Drs Osvaldo Benitez, 
Roberto Billinghurst (former undersecretary of justice of the nation, former Argen- 
tine ambassador to the international agencies in Geneva and delegate to the National 
Committee of the Radical Civic Union [UCR]) and Porfirio Aquino, all of whom are 
members of the same political group; the Messrs Hortensio Quijano and Enrique Vasell, 
from the Justicialist movement; Margarita Barreto de Piragine Niveyro and Jorge 
Picasso, from the Integration and Development Movement [MID], headed by Arturo Fron- 
dizi; Enrique Arballo, from the Popular Line Movement [MLP], which, incidentially, 
has a minister in the provincial cabinet and some municipal ones, including that of 
Santo Tome; Leon Gustnisky, from the Progressive Democratic Party [PDP]; and Galileo 
Mancini, Alberto Muniagurria, Alejandro Solari Ballesteros and Cesar Caceres Dansey, 
from the various factions of the Autonomist Party [PA]. 





Also present were business leaders representing the Corrientes Economic Federation, 

the Coastal Rural Associations, agricultural-livestock producers and union leaders, 
nearly all of whom are members of the CGT, such as Hermes Bordon, from the sanitation 
workers union; and Eduardo Paterno, Ramon Sosa, Domingo Olivera, Angel Gutierrez, 
Benjamin Torres and Bernardino Correo, from the sanitation workers union, UTA [Motor 
Transport Workers Union], UOCRA [Construction Workers Union of the Argentine Republic], 
AOT | fextile Workers Association] and ATRA, respectively. 


\ long list of nearly 150 guests also included the former governors of the province, 
Gustavo Revidatti and Adolfo Navajas Artaza, and the bishop of Santo Tome, Msgr 


Carlos Cremata. 

















it would not be rash to clatm that this te the first time since the beginning of the 


nations reorganization process Chat there has been success, not in convoking the 
parties separately for a dialog, but rather uniting them at the same function at 
which, even Chough Chere was no dearth of demands, there was general agreement on 
the need for enabling the process to accomplish its fundamental goal, which is that 
of the tinal reestabllehment of democracy and the free action of ite institutions. 
All the pollttetlans with whom we spoke agreed on this point, but many cited the need, 
is @ prior, conerete step, for lifting the ban imposed on the political parties, 

so that they may engage in their partisan activities. 

for example, tye chairman of the UCR local committee, Dr Benitez, told Viola that 
his party in the province its totally identified and united with the leadership of 
the National Committee and, as was conveyed to us subsequently, told him that the 


UCR "desires the success of the process, interpreting it as representing a return 
to normality with the complete force of the National Constitution." 


The Radical leaders asked Viola to lift the political ban, to which the president 
replied that it actually does not exist, “in view of the permissiveness that the 
party organizations have." 


Viola also told them that the Political Parties Statute would be confirmed ne» yea, 
possibly between May and June; while at the same time indicating to them that. ‘the 
process will proceed inexorably toward democracy,” but that this would materia. |’ 
"along the path and in the time that are necessary, so as not to be interrupted 
again in the future.” 





The Justicialist leader, Hortensio Quijano, in turn, declared: "I have been, am and 
will continue to be a Justicialist; but, as an Argentine, I deemed it an obligation 
to attend this meeting to back General Viola, the only one capable of extricating us 
from the prostration in which we were left by the previous team." And he reiterated 
emphatically, ‘I trust in General Viola and his team." 


No less categorical was the leader of the MID, the widow of the late governor and 
national deputy, Fernando Piragine Niveyro, who stated: "Only with the unity of the 
political forces will the councry be able to forge ahead, giving up sectorial posi- 
tions.” 


Oddly enough, the union leaders were more cautious, not even citing union or labor 
problems to General Viola, but rather putting emphasis on demanding greater govern- 
ment concern for health and education. 


In short, Viola conversed with, or at least greeted those present,conversing nearly 
10 minutes with the Radical leaders and those from other groups and, as we noted, 
the meeting was an event with a truly unconcealable political essence. 


We intentionally want to omit any comments on the subject and let the the conjecture 
and speculation about all this result only from the course of events. 


What we, indeed, do not doubt is the fact that, as we remarked at the beginning, both 
the visit to Corrientes and the meeting with Figueiredo had a deepseated political 
essence that is impossible to disguise. 














Soviets, Bbrastiians Seen beneficiaries 
juenos Aires LA PRENGA in Spanish 26 May 61 ppl, 7 
|Article by J, lglestas Rouco: "A Satisfactory Meeting for the USSR") 


\Text | Most sections of the joint document released by Brasilia and Buenos Aires at 
Vase de los Libres could eas'ly have been underwritten by each and every one of the 
Third World nations that Mr Castro is leading today from Havana. Many of its state= 
mente afe also particularly feasible for Brasil, because they offer it extensive 
maneuvering room in the area, including the South Atlantic, where Bragil has no coasts, 
Someone Might ask what, exactly, are the advantages for Argentina which, after this 
dialog, appears to have yielded completely to the strategic and geopolitical interests 
of its “partenaire” |partner) on the continent, 


but the most obvious fact is that the major beneficiary of the “agreemence” of the 
two great military and, supposedly, anticommunist regimes in Latin America, which the 
international left hae for years accused of acting as mere appendages or policemen of 
the United States, is none other than the Soviet Union. It might almost Le claimed 
that the USSR is not only the major beneficiary but the sole beneficiary of the 
presidential meeting. Particularly significant in thie respect is the condemnation 
by Viola and Figueiredo of the “interference of any origin" that might occur in Cen- 
tral America, where the Soviet Union is now overtly engaged in a campaign of politi- 
cal and military expansion concerning which the United States has just supplied evi- 
dence that it terms documentary for the precise purpose of citing the need for “inter- 
ference” by the OAS and the United States iteelf, to counter the Soviet action. At 
thie @tage of events, the declaration no longer serves to warn Moscow and Havana 
againet any “interference” on their part, because the latter has already occurred; 
but it does serve to oppose in advance anything that Latin America as a wwie and 
Washington might possibiy initiate to check the aforementioned action. It simply 
means that, in the view of Buenos Aires and Brasilia, che OAS and the United States 
should stand by idle while the Soviet domination takes place in Central America. 


South Africa 


Almoet the same thing could be said of the part of the communique relating to South 
Attica and the territories of Namibia which, although it fits well into the posi- 
tion of the majority of Buropean powers toward that issue (Washington maintains an 
intermediate stance), by no means responds to the interests themselves nor, in 
particular, to the requirements for strategic security in the South Atlantic, which 
thie section of Latin America must fulfill, in connection with the situation in 

south Africa. Western Europe could accrue both economic and commercial advantages 
with any type of regime preveiling in rica, at least for several years, and also 
aseure iteelf of the supply of raw materials that are essential to it, without having 
this represent a direct political and strategic threat to it. This is, unquestion- 
ably, a dangerous game, but a more than practicable one, as proven by the examples 

of Angola and Mozambique, and the more recent one of Rhodesia. In the long run, 
Europe and the United States will always find the adverse political power in those 
nations, regardless of what its ideology may be, offset by their technological and 
financial dependence, which only the former can satisfy. On the other hand, the con- 
trol of an Atlantic country such as South Africa or Namibia by leftist systems would 

















introduce inte the South Atlantic @ serious facter of direct political and strategic 
imbalance for Che large Latin American atates which share ite waters and shipping 
Lifes, such @8 Brasil and Argentina, Such a prospect may perhaps be less of a 
problem for Bragil, because Che natural tendency of ite economic and hegemonic 
expanetlon te occurring Coward the north and weet, whereas the Soviet penetration in 
the South Atlantic te aimed toward more southerly areas, that is, toward those in 
which only Argentina has coasts, A Sevietophile epearhead on the eastern shores 

of the Atlantic would affeet Argentina, essentially. If one adde to thie the dispute 
with Chile over the Beagle, the one with Great Britain over the Malvinas and, almost 
certainiy, within LO years, the one with all the great powers (whether of the Last 
or West) over the Antarctic, it may readily be concluded that the Argentine policy 
toward South Africa is, for one reason or another, appropriate for everyone except 
Argentina. 


Advantages for Bragil 


However, even mere noteworthy proof can be observed in the joint document from Paso 
je low Libres. Im the realm of non=-Latin American international policy, the most 
prominent evidence eteme from the fact that, while Brasilia and Buenos Aires reaf~ 
firm the well-known Third World-ortented and Soviet position on the rights of the 
Palestinian people and the conflict between Iran and Iraq (no one is more concerned 
than Moscow ‘hat such @ position prevail), they do not say 4 single word about the 
situation in Poland, which is the axis around which world events are revolving at 
present. 


Moreover, it wae Brazil that emerged as the winner from the meeting. It achieved, 
among other things, the consolidation, or reiteration, of the agreement for obtaining 
4 supply of uranium and 3 billion cubic meters of natural gas here, plus the promise 
of a greater “exchange” of industrial products; and one cannot discern how the latter 
could be “more balanced" at the same time. In return, it will receive certain nuclear 
elements which the German companies are manufacturing in Brazil, thereby accentuating 
ite differences with the United States, that are already rather critical owing to the 
participacior of the USSR (and its enriched uranium) in the Argentine nuclear develop- 
ment plans. With the gas, Brazil will reduce part of ite energy crisis without hav- 
ing to back down in Bolivia; and, with the uranium, it will be able to complete some 
of the plane chat will enable it to keep a defini.e distance from Argentina with 
respect to atomic resources, whether for peaceful purposes or not: the very fronts 

on which ite hegemonic impulses are currently being obstructed. To clinch it, there 
will be no type of “axis” between Brazil and Argentina; in other words, no Brazilian 
commitment to back Buenos Aires in the Lat‘> American or world context, such as that 
of the Malvinas which has, for many yeare, veen part of Brasilia's foreign policy 
“package.” Meanwhile, it remains to be scen what interpretation Brazil will give 

to that mysterious paragraph upholding the feasibility of “keeping the South Atlantic 
safe from international tensions and confrontations." For example, might not Argen- 
tina become “tense” with Chile over the Beagle? 


The Beagie 


Santiago apparently thinks so, and Brazil has been very careful thus far not to 
suggest that Chile does not rank among the countries with “responsibilities” in 
the South Atlantic. According to our sources, during Viola's long talk with 














iigueifedo, there were some references to the present tension between Santiago and 
uenoe Aires following the kidnapping of the two Argentine military men in Chile 

ond the subsequent closing of the border; even though, ae is understandable, the 
jvint communtque refrained {rom mentioning this point. From what we have learned, 
uenoe Aires is not at all satisfied with the proposal for an “exchange” that Pino- 
chet's government has just made; and it is likely that the “tensions” will continue, 
whether for these or other reasons, However, the local Church and the Vatican are 
bringing strong pressure to bear and, in the end, it would not be surprising if an 
intermediate agreement were reached between the Argentine "timing" for the "easing 
of tension” and the Chilean “offer.” Pinochet knows, as does Figueiredo, the extent 
of the Argentine isolation, 


On the other hand, buenos Aires’ slight initiative with respect to Brasilia was relat- 
ed to the stand taken by the government toward the Peroniste during the domestic 
political meeting organized at the Alejandro | Hotel. Mr Romero Feriu did not suc- 
ceed in having Mr Humberto Romero, son of the Corrientes Peroniet leader, currently 

a “fugitive,” attend the reception. Buc this was accomplished by Mr Hortensio Quija- 
no, son of the well-known running mate of General Peron. However, hie activities 

in the Peroniat movement have been neither numerous nor very marked. His supposed 
fellow party members claim that he could hardly represent it. So one might ask whe- 
ther General Viola actually held a dialog with the Peronists of Corrientes, as was 
apparently the intention of Mr Romero Feris. 


Brazilian Expansionism Still Threat 
Buenos Aires LA PRENSA in Spanish 26 May 80 p 9 


[Article by “Observer”: "Viola-Figueiredo Meeting: Optimiem, but Cautious, Change in 
the Groundrules") 


[Text] The newspaper accounts of the meeting of the Argentine and Brazilian presi- 

dents have been conveying the usual optimism that this type of meeting evokes if it 
is not preceded by dramatic expectations or dangerous events. The cordial and even 
informal (within the limits of protocol) tone that typified it helped considerably 

to create that atmosphere of press euphoria. 


The question that must be asked from a perspective further removed from the scene of 
the meeting, and of course from a more critical standpoint, is whether such optimism 
ie justified or not. 





Recent History 


As soon as one analyzes the alternatives (maybe they should be called vicissitudes) of 
Argent ine-Bragzilian relations during recent times, there is reason to be cautiously 
satisfied or, if you will, prudently content. The fact that, within a period of a 

few months, the heads of state of both countries have met on three occasions (Viola's 
visit was preceded, last year, by two meetings by hie predecessor, Videla, with Presi- 
dent Figueiredo) backs the theory of the existence, if not of complete understanding, 
at least of an incipient comprehension of certain issues, and of an apparently increas- 
ing mechaniem for consultation with others. 


This auspiciou. progress that has occurred within a year to date, is in overt contrast 
to the ~etregression which took place during the 1970's in the official relations 
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between (he two countries, The tesue involving the hydroelectric utilisation of the 
Upper Vatane wae surely the most visible point of the aforementioned decline. But, 
ae @ real background for this diplomatic crisis during that period, there appeared 
dissimiler internal situations experienced by both countries, which were the real 
factors caueing it, 


While Argentina displayed a chronic political inetability (there were no fewer than 
eight presidents during that relatively short period), brazil reinforced the revolu- 
tionary process which began in 1964 with the fall of Goulart. While, in Argentina, 
the economic problem became more acute owing to the reduction in ite productive 
apparatus and the concurrent increase in inflation, Brasil was then displaying the 
results (which are now debatable) of a etrong development. 


Superpower Ambition 


If one adde to the aforementioned circumstances the fact that, in the period in 
question, the neighboring nation enjoyed the express recognition of the United States, 
given without cireumlocution by Secretary of State Henry Kissinger, ae 4 major Ameri~- 
can political power, to the extent that a system for consultations on international 
issues was decided upon with it alone on the continent, one will have an idea of the 
political stage arrived at. 


in that situation, it was logical to assume the diplomatic aggrandizement of Brazil 

in South America ae a whole, which necessarily had to be conveyed in action marked 

by intolerance which, in the end, brought about conceivable reasoning and confronta- 
tion with ite neighbors. As it was natural to assume, Argentina did not agree to 

the submissive acceptance of a secondary role in this relationship as the other party 
attempted to impose on it. In this regard, we are all familiar with the harsh, 
immoderate positions assumed by Foreign Mir‘ster Azeredo da Silveira, the predeces- 
sor of the current foreign minister, in the negotiations with our country, specifical- 
ly those relating to the Itaipu and Corpus hydroelectric complexes. 





Change in the Groundrules 


Nevertheless, since international trends are never irreversible, the situation changed 
in time and, therefore, so did the groundrules. In the first place, the Brazilian 
economic development has been daily encountering serious obstacles, stemming mainly 
from the energy crisie and reflected in its colossal foreign debt. Secondly, 
although ite serious financial difficulties remain unresolved, Argentina's political 
situation became stabilized during the past 5 years, with the restoration of public 
order which had been upset by the scourge of subversion. 


As a palpable example of this international reinstatement of Argentina, we might 
eite the miesion of General Walters, the special envoy of Secretary of State Haig. 
His visit to the country (apart from the tangible results of his talks) implied 
Argentina's inclusion among the North American administration's mechanisms for con- 
sultation, depriving Brazil of the status of a privileged nation in this respect, 
which had been assigned it by Kissinger several years ago. 
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The New Relationship 


What we have deseribed may explain the reason for this new Argentine=Bragilian rela- 
tionship, which began in 1980 with the exchange of official visite by Presidents 
Vigveiredo and Videla, and which has now been continued with the trip made by Le 
General Viola, The joint press communique issued at the conclusion of the latter, 
which replaced the usual “declaration,” but which substituted for it with less 
bombast, reveale the atmosphere of mutual understanding and comprehension that the 
presse picked up in its news accounte, 


However, it would not be superfluous to add a portion of cautious criticiem to the 
well seasoned optimism that has been afforded us. Although the international situ- 
ation has changed, and the pace of Itamaraty diplomacy may be less redoubled than 
previously, there is ne do bt that the Bragilian policy is showing a historical 
conetant element of unteniable hegemonic expansion, stemming from ite own geographical 
situation, Ite policy of penetration, either armed or peaceful, dates back to the 
-olonial period, as demonstrated by the expeditions to expand ite borders as far as 
the River Plate. That action has not been abandoned through other channels which 
are perhaps less ostensibie; and it probably will not be in the future. By way of 
example, we might recall the idea of President Janio Quadros, 20 years ago, of pene- 
trating the newly decoloniged African nations, using the bridge afforded it by 
Angola, which was then 4 mere Portuguese dependent. Beyond the letter of the commu- 
niques and declarations, that expansionist constant element, a kind of “manifest 
destiny" of a Latin American type, still remains latent. 
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COUNTRY SECTION ARGENTINA 


FiRST 40 DAYS OF NEW ADMINISTRATION ANALYZED 

Buenos Aires CLARIN in Spanish 10 May 41 pp 14-15 

[Article by Joaquin Morales Solo: "Between the ‘Situation’ and the 'Sensation'"] 
[Text| Last week, during a cabinet meeting, a minister stated the need for “tackling 


the psychological campaign,” which, he said, “ts firing its projectiles against the 
stability of the administration of General Viola." 





Another minister was asked by major political sectors on Friday regarding "the truth 
of stories circulating to the effect that there might be changes at the very summit 
of power.” 


Ministers Sigaut and Oxenford, at least, received several telephone calls on the 
last working day of the week in the course of which "they were asked whether it was 
true that they were thinking of resigning.” 


What is going on in Argentina? How is it possible, 40 days after taking over, for 
the administration to have to face that kind of rumor and those are not the only ones 
and not even the most dramatic ones that are making the rounds. Is there some truth 
to that? Or is it all a product of wild political imagination. 


important statements from military leaders of the three services and the government 
itself warned that this is a campaign that has nothing whatsoever to do with the 
establishment as such and that the leading military men did not have the slightest 
thought as to any possibility of changes for the simple reason that there are ne 
motives and no intentions to introduce any such changes. 


"I would Like you to give me just one single good reason why anybody should even 
think of the need for a change,” a leading general demanded to know rather with 
irritation last week. 


These administration statements also show that the strength of political jurispru- 
dence, anchored by this military experience, should be much stronger than those 
rumors, that is, absolute compliance with the internal terms of the process is a 
religion that unites all of the uniformed men of the country. 


“Is complying with the terms the only thing that is involved here?" some people 
might ask themeelves. 


L3 











Accorcing to these sources, General Viola's political position can be discovered 
through the tollowing x-ray image: 


For 5 years, he embodied the prevailing line in the army and it would be difficult 
for that leadership function to .ave been relinquished just a year and a half later. 
lis personal relationship with arwy commander-in-chief General Galtieri continues to 
be “excellent, according to close associates of both of them. 


le maintains atrong bonds of friendship with the chief of naval operations, Admiral 
Lambruschini, and it is obvious that the position of that service has changed with 
respect to Viola and the administration since the change in March. Hise attitude was 
much more critical when Videla was in the Pink House. 


Viola is also an old friend of Brigadier Graffigna and it is unlikely that the 
Air Force, which from the very first moment on "voted" for Viola for president, might 
have changed its position, 


Concerning personal relationships, it will be an entirely different story when the 
Military Junta changes its current structure and when Admiral Anaya succeeds 
Lambruschiai--although Admiral Vigo has not yet been ruled out--and when brigadiers 
Mariani or Lami Dozo replace Graffigna--but that will happen over the next several 
months, not now. 


In the Army, on the other hand, General Galtieri already announced the decision to 
continue for the term of office established in the internal regulations, that is to 
say, until the end of 1982. 


If everything is so peaceful at the summit of power, what is happening then that 
would unleash that storm cf rumors upon the political landscape? 


Government sectors imagined two tiers in the political scene: one of them, they say, 
is the “situation,” which is in no way whatsoever worrisome, and the other one has 
to do with the political "sensation," which has grown way out of proportion against 
the background of new or old, serious or irrelevant rumors. 


it so happens that only the few men who are pushing it are aware of the “situation,” 
thus deseribed. On the other hand, the “sensation” lives in almost all heads in 
this small political universe. 


be that as it may, these same gove-nment statements admit that, starting in March, 
major changes have taken place it. . ° forms and in the orientation of the adminis- 
traticn and that this has shaken the political structure, especially the sectors 
that held power before and that do not hold it any longer. 


These civilian sectors, according to this estimate, would appear to be the 
owners of the prolific mill that grinds out materials against the continuation of 
the administration or at least seeks to weaken it to the point where it wou.d sur- 
vive, tied hand and foot. 


It would be difficult to govern in that situation when difficult froats are opened 
up outside and inside Argentina. 
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Close assoctates of General Viola maintain that this situation would die where 
' was born: in the imagination of those who fight againat thie administration's 
wethods and tendencies, 


But let us look it those fronta which, today are tangible realities, the only 
poiitical realities in which one can believe. 


the most sensitive aspect of foreign policy in recent days has been the latest con- 
flict with Chile but it would be wrong to assume that Argentina has assigned ex- 
clusive priority to it, 


Parallel to the alternatives for the dispute with Santiago, Argentine authorities 
were negotiating with the United States on nuclear matters and with Canada on the 
same subject, and they received the vice president of Iraq and the minister of trade 
of Korea, 


At the same time likewise the foreign ministers of Argentina and Romania signed 
various agreements, including an agreement for mineral exploration and exploitation 
in La Rioja, where initial surveys caused the Romanian authorities to be extremely 
enthusiastic. 


Romania is a country in the socialist orbit but it does pursue a rather independent 
foreign policy which has caused many clashes between President Ceaucescu and the 
Soviet leader Brezhnev. 


This is perhaps why Foreign Minister Camilion used that visit to demand, in the 
country's name, the immediate restoration of negotiations between the United States 
and the USSR to put an end to the arms race and to guarantee the conti: ued effective- 
ness of the policy of detente among the super povers. 


At any rate, although not on exclusive issue, the conflict with Chile was a logical 
priority in connection with which once again the Pope injected his influence to 
cool tempers. 


This time of course the message from the Pontiff revealed some noteworthy hardness. 


Although it is unlikely that he would state it in his message to both 
countries, the addressees believed that they were facing an option: either one 
believes or one does not believe in papal mediation. 


This can be detected trom the immediate profession of faith in the role of the head 
of the Church that came from both governments. 


Before 24 hours had elapsed following the receipt of the papal note, the Argentine 
government had given two responses, a theoretical one and a practical one. 


It had sent the text of the reply to Rome and it had partly opened the border with 
Chile, producing the first concrete gesture to achieve the “detente” asked for by 
John Paul II. 


If there should be any sign of reciprocity from beyond the Andes, the Argentine 


government has not discarded the analysis of the reprieve for various Chilean 
citizens who are charged with espionage here. 
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But, what did the Pope say in that decisive message? 


[ts Lexc ie a e@tate secret but one can partly deduce ite content from the Argentine 
response: it expresses “concern” over the situation, “urgency” in solving it, and 

it expresses disagreement with the "newapaper attacks” which the Argentine govern- 
ment deprored, although it had aleo made it clear that it cannot interfere in free- 
dom of expression, 


The newspaper attacks,which moved the Vatican, were fundamentally based on two 
eventeat 


(1) The partial dissemination of the positions and maps of the Holy See in ite 
mediating mission, 


(2) The clarification to the effect that the person mediating is the head of Vatican 
State, not the Pope. 


The Latter point had already caused serious concern in the Argentine Church and in 
Church diplomatic circles, 


It was explained in those circles that this assertion contains unacceptable con- 
fusion: the mediation was requested from the moral figure of the head of the Catholic 
Church, not the leader of a state. 


Therefore, Join Paul Il is mediating as the leader at the top of the Catholic 
hierarchy and not as the head of a tiny little state which exists only to guarantee 
the Pope's tranquility and independence. 


Perhaps because the Argentine reply implicitly recognizes the Pontiff's real role, 
which by the way is quite obvious, the message from the national government was 
warmly received by the Argentine bishops, meeting in San Miguel, as we can tell from 
some subsequent statements. 


The Argentine response was read by Foreign Minister Camilion himself to the bishops 
before it was released to the public. 


But, Argentina's most pressing drama involves something entirely different: the 
economic crisis and its foreseeable consequences throughout the political structure. 


After all, rumors come and go and the conflict with Chile will sooner or latter 
be stripped of the lateral elements that make it difficult to get to the core of 
the issue. 


President Viola, we know, has told Minister Sigaut of his concern with the wage 
level in general and the situation in industry since he believes that the major 
volume of complaints is concentrated in those two sectors. 


This is why neither the president, nor any of his ministers were astonished by the 


document issued by the Industrial Unit asking for more financial assistance for its 
affiliates. They know that the burden of the crisis is felt most strongly in those 


social strata. 

















In the matter of wages, there has already been an agreement between mintaters Sigaut 
and Poreile and it is assumed that the general wage hike will exceed 20 percent of 
the exatablished minimum wages. 


The minister of the economy on the other hand, by announcing the tax package, moved 
forward with the open tendency toward devaluation and financial measures a! chough 
government circles maintain that it is necessary openly to contemplate a more ag-~ 
greseive investment policy which would rapidly provide a tonic for the anemic Argen- 
tine economy, 


The measures announced to curb public spending contain decisions which will make a 
minimum contribution toward that objective=-such as the reduction in delegations 
traveling abroad or the simplification of protocolary acts=-but there are some 
measures which are aimed at attacking the deficit in its very heart, such as the 
return of mineral deposits to private control and above all the "peripheral," zone 
in the refineries and in the sale of YPF [Government Petroleum Deposits] byproducts. 
Among these latter measures we have a partial reduction in customs tarrifs 


Aides of Minister Sigaut took care to explain that the criticisms in general are 
not directed against the thrust of these measures but against their presumed in- 
sufliciencies; but others believe that they should warn that the delay was in- 
fluenced much more by the minister's inclination to debate with his old friends, 

to get them to realize that this is the way to go, and not the way of anybody else, 
in order to find the solution. 





For some people, this debate is useless because it will never convince them and 
because valuable time will be lost. 





[It must however be admitted that the minister did stick to his guns and his rela- 
tionship with forces inside and outside the administration therefore did not change. 


in the meantime, the development people have come forward with an extensive document 
to clarify their political position. 


That position, authenticated by Arturo Frondizi and Rogelio Frigerio, can be sum- 
marized as follows: 


It is believed that Argentina is experiencing and unheard-of economic crisis, the 
most profound in its history, inherited from the prior administration; 


The measures adopted are correct but they are not the measures necessary, nor do they 
reveal the kind of synchronism which is demanded by that crisis; 


The current situation is difficult but “it does contain a promising component,” 
represented by the administration's accessible and permeable attitude. 


The political opening must be developed in depth by promoting debates and by normal- 
izing the parties and social organizations. 


"How can this criticism be converted into hope?" a newsman asked Frigerio. 
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He replicd: "Because the face that the new administration has raised the problem 
in terme of being receptive, listening, understanding, and grasping the character 
and depth of the crisis, this is something which is truly positive for us." 


Other political statements agreed last week in asking full restoration of the 
system of law but they also made it clear that they did not wish to break with the 
military leaders who are running Argentina, 


Peronistas, radicals, development people, conservatives, socialists, Christian- 
democrats, and communists, one and all, point out that it is one thing to ask for 
Liberty and prosperity from the military leaders and it is something else to ask 
them to return to their barracks. 


In the midst of this situation, the administration interpreted as a good-will ges- 
ture the decision of the general meeting of bishops to postpone the dissemination 
of the document on the national situation, which had been reported to be unusually 
tough. 


Another political fact is represented by the attitude of the defenders of former 
President Peron who withdrew from the cause of the reserve funds, turning this 
matter into a political issue. 


Men close to the president pointed out that it is much more difficult politically 
for the administration to decree a pardon in just one case than to do it for all. 


[It should therefore not be surprising that the possibility of a pardon is now 
moving toward its specific materialization. 


"T am the head of a ministry with open doors.” the minister of the interior pro- 
claimed in statements rounding out the week's charged political climate. 


General Liendo backed up his well-known statements made at the start of his tenure: 
"Tl will talk to all recognized parties," he noted. 


This will happen only when he has to talk about the statute of the political partics 
because, during the prior state, he delegated that job to the president's political 
advisors. 


Circles close to the man in charge of the political ministry do not ignore the 
fact that the final product of his handling of the situation will influence the 
solution of the economic crisis or the failure to resolve it. 


Some people in the administration think that political plans should be postponed 
until a solution on the social and economic level has been worked out. 


Others maintain that this position is good in general terms but they add that the 
administration must regain the initiative and must remain active because otherwise 
we would be repeating the experience of dividing politics in terms of time inter- 
vals. As far as is known, Liendo has not yet expressed himself in that debate. 
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le is difficult for him to do so because he has admitted to realizing that the 
political audience is expecting other things, much more concrete, than could come 
out of a debate of that kind, 


The art of governing, after all, also consists in producing facts and in continuing 
to win political ground, for now and later, 
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COUNTRY SECTLON ARGENTINA 


MASSERA FAULTS GOVERNMENT FOR NATION'S CURRENT ILLS 
Buenos Aires LA NACLON in Spanish 15 May 81 p 16 


(Text] "L am not at all satisfied with the country's progress. I mentioned this 
dissatistaction some time ago, when I held positions of authority, and I still 
retein it now. But I consider it necessary to convert that dissatisfaction into 
fitting responses to surmount the crisis. My contribution will not be merely a 
recommendation, I do not believe in the vote as a business, nor in the disorderly 
throng of individuals who seem more united to secure power than to consider what 
Argentina needs from the power." 


Feasi le Objectives 


The foregoirg statement was made by Adm Emilio Eduardo Massera, during the lecture 
entitled "The Country's Institutionalization, General Concepts of Democracy," which 
he delivered at the Formosa Bar Association. 


The former commander in chief of the Navy added that, "this is not the time for 
back-room deals," but rather "the time to debate, to become heated, and to traverse 
again the forgotten paths of ardor." He advocated “uniting ourselves around simple, 
measured and feasible objectives." 


‘Understanding One Another' 


He said: "There can be no fatherland without committed people;" adding: "Don't think 
that [ underestimate the degree of unbridled deterioration in the economy, nor the 
shortage of money for leading a merely decent life, no. But what I am trying to 
tell you is that, if we start debating what we want to be, and how, all over the 
country, without fear or hesitancy, politics (the most noble art of understanding 
one another and believing) will again occupy the leading position to which it is 
entitled." 


Political Action... 


He remarked: "There is no turning back. I am convinced of this, because Argentina 
has had the limit of experiences, unprecedented in its history. There is no turning 
back, but there is a future." And he said that this, "our only unencumbered asset, 
will depend on us." He emphasized: "For a nation, the future depends mainly on 
political action, and in political action time counts, because the decisions are 
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inseparable from the time in which they are executed;" and also that "it is necesa- 
sary .o succeed in what is fundamental as soon as possible." 


Terrorism 

He gave a reminder that, "we had a war against terroriem," which was won (he said) 
by the people and the Armed Forces; adding: "And today, with the humility and mode- 
ration that must accompany victory, we have to start asking ourselves what kind of 

country we are, what kind of country we want, and how we can strive to achieve it." 


‘Superpower State’ 


He described the Argentine society as "participatory and fundamentally democratic, 
irreversibly democratic." He expressed the view that ours is a country "difficult 
to govern, owing to old flaws in structure which have seriously atfected the entire 
system." The chief flaw (in his opinion) is that "the state has grown beyond the 
necessary requirements, which has caused a centralization of power beyond what is 
warranted by the nation as a soctety." 


He added: "The superpower state destabilized balanced development, reduced 1! -«rty, 
modified the criteria of justice and to a large extent atrophied the society a 
musculature," 


‘Creative Disorder' 


He commented: "The superpower state is insatiable, and is by no means satisfied with 
curtailing economic liberty, catering to its own interests and not just those requir- 
ed by the common good." 


He expressed the view that the state "must terminatewithin itself that long-standing 
istrust of intelligence," and realize that "democracy is to some extent disorder’ 

because different ideas produce disorder (he said). The state "just has to learn 

to distinguish creative disorder, the disorder of legitimate liberty, from the 

disorder of those who want to kill democracy." 


"Solidary Individuals’ 


Je cited the need for us to organize as a society of "solidary individuals," reject- 
ing absolute individualism, as well as solidarity interpreted as a mere amalgam of 
masses. 


Among other notions, he pointed out: "] know the anxieties of our people. i know 
about their despair and frustration. I shall not avoid a critical judgment of those 
responsible for this new thwarting of the confidence of the Argentine people." 


2909 
CSO: 3010/1370 


21 











COUNTRY SLCTTION ARGENTINA 


SOVIET TRADE DELEGATION VISIT, OBJECTIVES DISCUSSED 
Buenos Aires CLARIN in Spanish 10 May 61 p 6 


|Dacerpte! Jhie week, @ Seviet trade mission is echeduled to arrive in the country, 
headed by vice premier in charge of foreign trade, Borie Gordeyev, and the presi- 
dent of Laportiieb (the enterprise which exercises central operational control over 
Soviet foreign trade), Victor Pershing. 


Circles connected with the ministries of agriculture and animal husbandry and of 
trade aseign vital importance to that vieit. The agenda drawn up for the USSR 
officitale te very voluminous and it is expected that negotiations will be conducted 
regarding the sale of wheat and meat, especially, although the Argentine represen- 
tatives will alee try to sell wine, fruite, and tobacco on that market. Parallel 
to that, the Seviet miesi . will try to increase the sale of equipment items, 
machinery, and technology for the public works sector. 


The Soviet Union right now is the chief buyer of Argentine products; in 1980, it 
Look one-quarter of Argentine exports, a trend which will be further accentuated 
during this fiscal year (see graph). 


Nego tiations 





Concerning wheat, conversations will be aimed primarily at increasing the volume to 
be sold to the Soviet market--in addition to the agreement covering 4.5 million tons 
per yoar until 1985<-taking into account the fact that the excellent harvest at this 
Lime gives Argentina a wonderful opportunity to increase its participation in worid 
agricultural trade. 


fut at the same time it will be important to establish--so as to prevent abrupt 

flu tustions in operations--maxigum and minimum price levels within which sales will 
»e transected, in other words, figures which would be e*justed at regular intervals 
of no wore then 3 months. 


oocerpiog meat, the agreement--covering between 60,000 and 100,000 tons per year-- 
vith the USSR is more recent (it was signed at the end of April in Moscow) 

und therefore the presence of the Soviet mission will have the objective of spelling 
out the specific methods (patterns for price fixing, deadlines, and shipment volumes, 
ualitative makeup of shipments). 
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ye agtoeMent Of Meat, a8 4 Substantial difference, assures Argentina of an other 


wise usually erratic market for a sufficiently long period until 1965; for a certain 
period of time (1979), that market did not purchase anything but in 1960 became 
the biggest buyer of relrigerated meat. That year, the Soviet Union purchased | 31,000 
Long, « figure representing 26 percent of the total exported during that year, 

uring the firet quarter of this year, shipments to the Soviet market added up tv 
‘0,300 tons, which means that the USSR's share rose to 41 percent, 


in thie afea, we cannot expect af increase in sales; inetead, through the agreement, 
we can hope to “institutionalize” the currently existing trade transactions. 
finaily, it turned out in Mendoga that the Soviet trade mission purchased 10,000 


hectoliters of ordinary concentrated must from Bodegas y Vinedos Giol. 

















exporte to USSR, in millions of U.S. dollare. The year 1980 showed a 

substantial increase in exports to the USSR and statistics for the first quarter of 
i981 enable us t« expect that sales fiow to grow. Key: l--ist quarter 1961; 2 
CLARIN, based on INDEC [National Statistics and Census Industry | 


Argentine 


Eetimate;: source: 


ata. 
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COUNTRY SECTION ARGENT LNA 


LAMBRUSCHINE EMPHASIZES SOUTH ATLANTIC'S GROWING LMPORTANCE 
buenos Aires CONVICCION in Spanish 9 May 81 pp 12-13 


\Text) On the eve of the LO0th anniversary of the establishment of the Strategic 
Studies Center, @ ceremony to commemorate that event wae held at the headquarters of 
the Neval Wer Sehool, where that center was located. During the gathering an ad~ 
dress wae delivered by the commander in chief of the navy, Admiral Lambruschini, who 
spoke of the inereasing geopolitical, economic and scientific importance of the 
South Atlantic and the Antarctic, and the national etrategies which should be pro- 
moted for the effective defense of the legitimate interests of Argentina in this 
vaet region, 


The ceremony wae attended by the minister of social action, Vice~Admiral Carlos 
Lacoste, the @inieter of defense, Rear Admiral (ret) Norberto Couto; the chief of 
the general etaff of the navy, Vice-Admiral Jorge Isaac Anaya; the director of the 
Noval War Sehool, Rear Admiral Edmundo Schaer; the chief of operations of the 
naval general etaff, Rear Admiral Leopoldo Suarez del Cerro; and the president of 
the Strategic Studies Center, Rear Admiral (ret) Fernando Morel. 


The following is the complete text of the the address delivered by Admiral 


Lambruechini 


In the course of the political history of the nation, it has had to face, with the 
som vill to survive, unprecedented problems and challenges. 


) recognize their exact profile and scope, to assess them precisely, to reason them 
(hrouegh in lucid and practical terme=--these are the essential requirements if we 
are sot to fall behind with outdated models or ideas which have lost their validity, 
leaving us defenseless against our real enemies. 


Tho setional state, which hae as its priority task the achievement of ite goals, 

must 0 current Cimes, without renouncing those goals, go beyond them in the task 
of a bieving fertile and just interdependence, in efficient collaboration for the 
welteare of the human race. This is not the time, then, either for shortsighted or 


even egotistical autarky or naive cosmopolitanism. It is the time for a generous 
but reasonable reconciliation of our own national interests with those of others, 
first of all, and then with those of the common good of mankind. Because the fact 
is thet mankine, too, has @ common good which encompasses the good of those of us 
who comprise it. What happens is that the platform from which they can be safe- 
guerded and promoted most powerfully, even beyond the capacity of international 
bodies, is provided by the national states themselves. 
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However, without ever forgetting thie consideration, whieh is an ethical imperative, 
we must recognise the true physiognomy of the facts. And the truth is that we live 
within a turbulent context, in which respect for the genuine rules of the game of 
international coexistence is not a general norm. 


Strategy and Deve lopment 


Himplistic reasoning say* that etrategy, i.e., long-term policy combining the most 

diverse power factors, is a field of knowledge reserved for the great powers alone, 
while it would be somewhat pretentious for the less developed nations to aspire to 

it, 


But thie statement is not correct, To the extent that a country hase failed to 
achieve full development, it has a greater need to deploy the resources of power 
within the scope of its political will in espace and in time, with quality, imagina~ 
tion, consistency and persistence, and the more it would need to pursue a strategy 
and basically to pursue it in 4@ proper manner. 


I believe that thie ie an excellent rostrum from which to sketch, within the logical 
limitations of time, the major outlines of Argentine etrategy in the area called 
the South Atlantic. 


On one occasion I said that foreign policy is the extension of domestic policy. I 
said that international action is a continuation of the national will, although it 
is not possible to ignore the basic characteristics of the world in which it 
develops. A society without substantive and shared goals cannot have a foreign 
policy, and since there is no great policy without planning, it is 4 serious risk 
for Argentina to try to live from day to day, applying simple remedies to serious 
problems, or worse, organically ignoring what must be done, and acting only in 
reaction to the development of new stimuli. 


For all of these reasons, before beginning to trace the basic guidelines of this 
Atlantic strategy, it would be well for us to recall what it is that we inherently 
are. 


The Western Essence 


We are clearly aware that we belong to the Western world and we adhere with an iron 
will to a scale of values which in the reale of juridical philosophy assumes the 

full value of the human individual and hie transcendent destiny as the basic element, 
and in the realm of institutional politics, it can conceive of no better stable 
system than democracy for the achievement of the full spiritual and material develop- 
ment of society and the citizens. 


This institution believes that this profound idiosyncrasy of the country is identi- 
fied wath the major national interests, even those of an economic and material 
nature. It also believes that given sincere cooperation, the battle for our own 
interests is not in contradiction with civilized rights and duties. 


Autonomy and sovereignty need not necessarily entail fear of enslavement or appre- 
hensions revealing frustration or omnipotence. To participate in the task of 
multiple dealings among nations affirms the common good of society and the right 
of men to win expanded and creative freedom. 
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Ae «4 soveto sen sation, and with thie basic philosophy which cannot be amended, we 
wast place ourselves on the international seene in the position which ie our due, 
and play the vole which therefore falle to ue. We are not mechanically aligned in 
ene sector of Chis world which some regard a6 bipolar, although at any crucial 
moment, there can be go doubt that we would defend the Western essence which under= 
lies our bietorieal identity, Nor are we remote from the serious tensions which 
are due to the various levele of national development, much less are we unaware of 
the acute range of probleme encountered by the Latin Americas nations, 


Geopolitics of the Bea 


With our realietic role in the universe of today thus outlined in major strokes, 
it should be added that Argentina is discovering what wae called at 4 conference 
at the university in Mar del Plata the geopolitics and civilization of the sea, 


Our country came to civilised Life through thie medium, and since the dawning of 
ite independence it hee had to wage a battle to strengthen ite mastery over ite 
large rivere, but the truth ie that throughout almost ite entire existence, 
Argentina hae turned ite back on the ocean. It was not long ago that we began to 
underetand the overwhelming geopolitical and even spiritual importance it hae and 


involves, 


Deapite the fact that the navy beare the epecific responsibility which the pertinent 
lawe give it for control of the area and defense of the national interest, only in 
recent times have we begun to understand the capitel importance to the republic of 
ma.oteining @ powerful, balanced naval power with a high offensive capacity, mo- 
bility, self-sufficiency and the capability of rapid projection into areas of 
conflict=-a naval power capable of staying power in these areas, without limite- 
tions of space or time. We need a naval power with sufficient breadth to proceed 

in peacetime into foreign porte and waters as the best means of making the country 
known and intensifying international relations on all levels and in all areas. 


There can be no doubt that this naval power should be the specific product of ever 
broider and more profound development of such vital sectors for the republic as 
the eervice infrastructure, scientific research, the incorporation of the most 
advanced technology, professional training and the fullest and most rational ex- 
ploitation of all these factors possible. 


On the subject of our resources: The date shows us that this close relation 
between national power and the sea, with the double obligation to defend and ex- 
ploit it, is no mere caprice. 


Argentina is Located at the southern end of the South American subcontinent, 
between the tropical ond polar latitudes, in the maritime hemisphere of the globe, 
which is covered to the extent of 88 percent by water. We have almost 4,800 km of 
moritime coastline and a continental platfore of 1 million square km in the South 
Atiantic 





Despite thie, Argentina was, at the end of World Wer II, virtually alien to the 
sea, not yet having fully understood to what point it can and gust take the meri- 
time trade in ite own products into its own hands, and almost without awareness 
that it had in its ad jacent seas o territory which, due to ite extent and wealth, 
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is the equivalent or even superior to ite humid pampas, I believe that it is 
unnecessary to ingiet further on the overwhelming importance of these renewable 
and nonrenewable resources as well ae the urgent need to proceed to exploit, con= 
trol and extend them, 


lt becomes very evident, then, that the Atlantic marked our national life pro- 
foundly, although the citizens of Argentina were not aware of it, or of the need 
for the country to aseume, on 4 permanent basis, the maritime role which nature 


imposes upon it. 


Ae | said, our country ie not removed from the great current world conflicts, such 
as those which oppose East against West and North againet South, aggravated by the 
energy crisie and the food crisie which ie now dawning. Furthermore, it is a part 
of theee conflicts and will continue to be increasingly, since it hae a clear 
position to defend, righte to exercise and quch to offer. 


But it ie obvious that we will not resolve our own probleme if we do not take a 
realistic position, with foresight and truth within the world framework, and it is 
also true that the foresevable consequences of these serious problems will affect 
not only our continental mass, but aleo the maritime area adjacent to it=-the 
South Atlantic. 


International developments within thie maritime area are and continue to be the 
focus of constant and careful analysis, in order that we can adequately safeguard 
Argentine national interests, and those which belong to the international community 
iteelf are entitled to and merit Argentina's contribution to their safeguarding and 
protection, 


The South Atlantic is an area vital to the republic. Argentina has political, 
economic and strategic interests which derive from ite geographic location, ite 
history and ite future projections, all of which make legitimate and impose an 
adequate national presence in this area. 


If Argentina lacks the projection of real magnitude dictated by its geographic 
location and potential, other countries will move in with increasing frequency, 
according to the well-known principle that any vacuum tends to be filled. 


The subject of the South Atlantic has taken on crucial importance because of 
strategic problems which indirectly affect our sphere of national interest. We 
might mention the situation in the Indian Ocean and the struggle for dominance in 
Africa, extending to its southern end, as well as the innumerable commercial and 
strategic oil routes, which will take on increasing importance solely due to the 
threat that the channels formerly used for interoceanic communications may be shut 
down. 


The importance of this area is aleo directly linked with ite economic potential, 
including the attempts at activity in Argentine waters by fishing powers, or the 
plans for exploiting hydrocarbon resources, which do not exclude the Antarctic. 


This complex of circumstance and interests, taken together, justifies the statement 


that the area is taking on increasing importance for the large and medium sized 
powers and may as 4 result become an area of world scale conflict. 
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Ae ie natu al, Argentina cannot remal; a spectator as such a process develops, first 
ot all because it te invelved in a world strategic balance which neither is nor 
could be uhimportant te it, 


hut basically, thie ie because ite sovereign intereste demand that it take the 
initiative in peremptory fashion in order to fulfill ite unavoidable geopolitical 
commitment. 


Any lee io understanding the importance of what hae been said and thus in adopting 
the pertinent polledes will make Argentine participation in a new and active 
setting for the mechaniem of international forces more difficult. 


Our current and future strategic concepts must take diverse factors into account 
in unified fashion, 


It is necessary to create solid, imaginative and consistent links with all the 
countries which legitimately have interests in this area. The need for a 
realistic coordination of interests with the legitimately involved powers becomes 
clear. Thue we can achieve a framework which not only consolidates peace, balance 
and the security of the region, but aleo constitutes the basis for enduring re- 
coneiliation of the diverse national interests. 


The Falkland Islands 


An approach to the current situation in the strategic area of the South Atlantic 
cannot fail to include the historical need to reintegrate the Falkiand Islands into 
our national heritage, since they represent « key factor in our strategic concept. 
in addition, thie is an indispensable prerequisite for the peace and cooperation 
which alone can be based on justice. We have never relaxed our efforts to achieve 
thie historical act of reparation, but we will redouble our efforts to put an end 
to an irritating and clear violation of the law, which will also facilitate, once 
things are put in their proper place, the great undertaking of joint effort which 
our times demand. 


The Argentine waters within the South Atlantic must be the focus of constant 
surveillance, in order to prevent those activities which not only affect our area, 
which oe we have said, we have an urgent historical imperative to exploit fully as 
-oon a6 possible, but which also do harm to the good of the international community, 
because the country must show that it has the will and the capacity not only to 
exercise ite rights over its seas, but also to protect the vital and common interests 
of mankind. 


Thies national attitude extends to the Antarctic sector, the future of that continent 
and the surrounding maritime space, with its enormous economic potential. We are 
alert to the preponderant role it will play in international relations and in the 
technological development and progress of the nations. It is obvious that it has 
awakened the interest of the great powers because of its increasing strategic 

value, which stimulates, on a parallel basis, the battle for the largest share of 
control which can be obtained. 


The studies made have revealed the existence of substantial natural resources, 
avakening world greed in recent decades and giving rise to the most widely varied 
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juridical disputes, The reasons include the proximity of crucial maritime routes 
as well as the future exploitation of the economic potential made easier by modern 
technology. 


There are many countries which claim rights over the Antarctic and ite maritime 
space, Argentina is one of the few which hae legal claims consistent with the 
internationally accepted precepts. However, in future strategy, it will be 
essential to stress in particular the development of research with a view to the 
exploration and exploitation of the natural resources, ae the only viele path 
toward obtaining the legitimate and lawful benefite which the sone offers the 
country and mankind, 





We must have a clear awareness that the Antarctic, too, because of ite strategic 
position, ite complex and ill-defined juridical situation, and ite vast renewable 
and nonrenewable resources, offers a field for increasing potential conflict in 
the medium and long run. The number of countries involved will increase and the 
arguments will become more and more sophisticated. 


Ae in the whole complex zone, the position of Argentina must be a careful and firm 
combination of reason and force. We have the inevitable obligation to defend what 
is ours, according to the firmest principies of the law, of history and of geo- 
graphy, but this diplomatic juridical defense must be accompanied, in addition to 
our presence in the sone, by the intensification of exporation and the exploita- 
tion of thie wealth, singly or in a just and serious association with those who 
agree to recognize these reasons. Our goal must be an Antarctic in the hande of 
those who have unchallengeable rights over it and who contribute to transforming 
it into a powerful factor in the world strategic balance, ae well as peaceful 
collaboration among nations and economic benefite for mankind, which will very 
shortly suffer from a crisis of resources which will involve precise and fantastic 
quantities. 


If indeed the navy has a specific responsibility in all these matters, I want to 
make it perfectly clear that the inevitable basic protagonist in adequate national 
action in this area is the entire country. Apart from their armed forces and the 
action of the state, the citizenry as a whole must become aware of what is at 
stake. 


1 would like to recapitulate. We see the balance and security of the South Atlantic 
geopolitical area as intimately Linked with the balance and security of the otner 
crucial geopolitical areas in the world. The strategic value of the South Atlantic 
will be increasing rapidly. Our strategy is divided into two phases. In the first 
we will to harmonize our criteria and actions with all of the countries which have 
rights as firmly based as ours, and in the other we regard the defense of the South 
Atlantic as inseperable from the defense of our territorial waters and their 
speedier scientific and econor‘c exploitation. 


On thie 10th anniversary of the establishment of the Strategic Studies Center, the 
pride of the navy which has rendered such silent but productive service to the 
country, it has been my desire to present my general views in one of the areas in 
which I am certain that the great future of the fatherland is at stake. For I am 
firmly cunvinced that our destiny as a nation is inextricably linked with intelli- 
gence, consistency and self-sacrifice with which we function in the maritime area. 
And | am persuaded not only that the work done by this center has planted a fruit- 
ful seed in this realm, but that even greater honorable responsibilities await it, 
Which it will carry out successfully for the good of the republic. 
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COUNTRY SECTION ARGENTINA 


‘LA PRENSA’ TAKES ISSUE WITH LAMBRUSCHINI'S SPEECH 
Buenos Aives LA PRENSA in Spanish 16 May 81 p 6 
[Editorial: “The South Atlantic"] 


[Text] The commander in chief of the Argentine navy eet forth some most interesting 
ideas in @ speech at the Naval War School. He dealt with the problem of Argentine 
policy in the South Atlantic area. After professing faith in the philosophy which 
“vives a full value to the human individual and his overwhelming destiny,” he pro- 
ceeded to develop his thesis. He described the reasoning which says that strategy, 
as a long-term policy, “is a realm reserved only for the great powers, while it 
would be somewhat pretentious for less developed nations to aspire to it," as simplistic. 
Ae « sovereign nation, he said, “we must take our proper place on the international 
scene. Thie role is a function of the Western essence which underlies our historical 
identity. Our country,” the admiral recognized, “is not unaffected by the great 
current world conflicts such as those which oppose the Eaet and the West and the 
North and the South.” On this basis, he set forth the determining reason in his 
line of thinking: “The South Atlantic is an area vital to the republic...; 
Argentina has political, economic and etrategic interests dictated by ite geo- 
graphic position, ite history and ite future projection, all of which legitimize 

and impose @ suitable national presence in the area." All of this is very true, as 
is the fact he noted to the effect that the tremendous eco omic potential of the 
maritime epace of the Atlantic surrounding ue “has awakened the interest of the 
great powere because of its increasing strategic value, stimulating parallel to 

thie the battle for the largest portion of control which can be obtained.” In the 
opinion of the speaker, which we share, this requires that “the Argentine maritime 
waters within the South Atlantic gust be the focus of systematic surveillance in 
order to prevent those activities which not only affect our area, which we have an 
historic obligation to exploit fully as soon as possible, but which also do harm 

to the tood of the international community.” Finally, the maritime policy as set 
forth would have as a basic requirement the reintegration of the Falkland Islands 
into the netional patrimony, “since they represent a key factor in our strategic 
concept.” 





in general, we share the views of the commander in chief of our navy. It is true 
that world events, and among them the penetration of the Atlantic coast of the 
African continent by the Suviet Union, clearly reveal the vulnerability of the 
South Atlantic as opposed to the situation in the northern zone. Thus we can see 
the dangers of a refusal by the South American countries to arrange for the 
effective cooperation of their navies or, in more effective terms, real alliances 











against the dangers set forth, We agree with the commander in chief of our navy 
that the relative potential of the sea forces of the subcontinent is not a valid 
reason to refrain from a concerted effort to defend the respective national seas. 
Such an arrangement would perhaps win the acquiescence and the support of a nation 
on the other side of the South Atlantic which boasts notable natural wealth and has 
achieved substantial material progress and holds a position decidediy contrary to 
that of communism, whose advance in its region it hae energetically opposed. Co- 
Operation among the various navies on both sides of the Bouth Atlantic would without 
a doubt represent a kind of initial collective defense for the southern oceanic 
zone, Time will tell if this beginning would be transformed into pacts or treaties 
of some weight in the international organization of nations. The opposite, how- 
ever, is total inaction, Thus the program of the Argentine navy on which we are 
commenting is wise. 


We believe, however, that the speaker wae guilty, doubtless unwittingly, of an 
inaccuracy in classifying the Argentine seas within the South Atlantic ase "an asset 
of the international community," which reiterates a very fashionable in .erpretation 
according to which the wealth of the seas is included in the “common assets of 
mankind,” as has been repeatedly stated. This contains within it nothing less 

than the tremendous danger of blurring the typically Argentine concept of a 
sovereign sea and even a sovereign continental shelf belonging to the coastal 
country. On one occasion we called attention to thie doctrinary risk of which 

the Third Conference on the Sea, which is still functioning, was guilty, thanks to 
jurists seeking innovations in a world of serious conflict. 


It also is cause for concern that the just urging that the Falkland Islands be 
returned was followed by a total omission when it comes to the dispute with Chile, 
whose government questions precisely Argentine absolute sovereignty in the South 
Atlantic. The failure on this occasion to stress the inviolable bioceanic principle 
which is the official Argentine thesis omitted a necessary support to the issue 

we believe the republic is defending before the Vatican. 
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COUNTRY SECTLON ARGENTINA 


"LA NACION' REPORTS ON POLITICAL ACTIVITIES 
PPC, Dissident MID Heads Comment 
Buenos Aires LA NACION in Spanish 10 May 81 p 19 


[Text] "Christian Democratic unity is a priority goal, but it can by no means imply 
retracing the path taken for many years in the direction of a deepseated commitment 
to the popular sectors. lo imagine that the so-called Christian Democratic Union 
could ve part of that unity rune counter to the historical direction of Christian 
Democracy, and is hence impossible." 


The foregoing statement was made by Nestor Vicente, a leader of the Popular Chris- 
tian Party [PPC] (Vedia sector), in response to comments made by the head of the 
revolutionary Christians, Dr Martin Dip. 


He added that the Christian Democratic movement “is not a centrist party, but rather 
a revolutionary movement committed to a thorough change in structures." 


Dr Vicente's remarks to some extent updated again the different views that exist in 
the sector, which at the moment are preventing unification. There has even been a 
postponement of the revival of the Christian Democratic Federation, which would be 
the first step to be take. in attempting unity of the Christian Democratic forces. 


The decision of certain members of the Buenos Aires Province Conservative Union to 
convoke a meeting of thei~ own to deal with political party issues and general 
topics involving the country caused the party's representative, Dr Alberto Elena, 
to appear before the federal court, requesting “precise instructions for deciding 
on the position to assume.” 


Drs Melchor Posse and Alfredo Allende, who head the dissident sector of the MID 
[Integration and Development Movement], commented on the party mobilization ordered 
by the national leadership. 


The former claimed that “this certainly is an auspicious action, although it involves 
a reaction to the growing influence of our internal line. Would that they understood 
that a political movement is not a mere pressure group." 


As for Dr Allende, in discussing the mobilization he said: "I do not observe it in 
any part of our bureaucratized party;" adding that the only mobilization that has 
been attempted in many years was the meeting last January, at which the "work roles" 
devised by the dissidents were considered. 
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Youth leaders from various political groupe sense that there has been an attempt 
to use the southern dispute "as a cause, or excuse, to postpone indefinitely the 
demanded process of political openness and the restoration of political liberties 
and democracy in the country." In a statement, they add that the only possible 
path to follow in the dispute over the Beagle (hannel itself is that of peacefud 
negotiation, based on the two-ocean principle, 


Party Youth Participation 
Buenos Aires LA NACION in Spanish 17 May 81 p 12 


(Text ] Former Radical Deputy Antonio A. Troccoli called for national unity as the 
only means of solving the country's problems, upon opening a series of lectures 
organized by the party youth of this capital, 


He warned that full awareness must be acquired of the seriousness of the crisis, 
"and before things become worse, there must be an acceleration of the enactment 

of mechanisms to make amends, 60 as co act with the wisdom and rationality that the 
nation's problems demand. 


"So Long as the real sources are not attacked, that is, the actual disease that is 
paralyzing the country, and if a policy of national transformation is not enacted, 
one that would call for the reactivation of the productive structures and the prior- 
ity development of basic industry (steel, energy, machinery, transportation and 
communications), we shall be increasingly further removed from any definitive, 

basic solution." 


This statement was made in a document by 130 Development Movement youths enlisted in 
the dissident group headed by Drs Melchor Posse and Alfredo Allende. 


They call upon the youth to participate in the discussion of national problems and, 
after expressing solidarity with the document from the Argentine bishops, they recall 
concepts of the Church contained in the Medellin documents, and draw the conclusion 
that “development is the new name for peace." 


The political action committee of the Buenos Aires MID, continuing the mobilization 
plan ordered by the national leadership, organized meetings of professional people 
and women, for the purpose of organizing those sectors. 


At the first meeting, the group's vice-chairman, Rogelio Frigerio, cited the role 
of university graduates at the present time. 


fhe other discussions were chaired by Dr Blanca Stabile, and took up the militancy 
of the Development Movement woman, her presence in the social sectors, and both 
training and indoctrination. 


The Labor Party of Santa Fe announced its forthcoming reactivation on the provincial 
level, for which it called a meeting of delegates and members. 


The communique, signed by its president, Mr Nestor A. Ayala, states that a similar 
meeting will be held soon in Rosario. 


The secretary general of the Christian Democratic Union, Dr Gerardo Ancarola, in 
commenting on Mitterrand's victory in the *~ench presidential elections, claimed: 
"The results of the merciless attacks from the right of Chirac and Debre are 
obvious because, instead of dividing the reformist, multiclass, democratic front 
embodied by Giscard, they must have strengthened it." 
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COUNTRY SECTION 


ECONOMIST HAYEK COMMENTS ON NATION'S INFLATION 


Buenos Aires SOMOS in Spanish 8 May 81 pp 30-33 


[Interview with Friedrich von Hayek: "Argentina--An Alarming Inflation Rate"; date 
and place not given] 


{Text ] SOMOS talked face to face with Nobel Prize Winner in 
Economics Friedrich von Hayek. The topics were capitalism, 
soci lisw, labor unions, inflation, Reagan, and Thatcher. 

And, of course, Argentina's economic problems. This was more 
than just a technical talk, it was a lucid diagnosis of what 
ails the country and the world. Professor Friedrich von Hayek 
returned to visit Argentina after 3-1/2 years. He had been 
invited by ESEADE [School of Economics and Business Administra- 
tion], headed by Dr Alberto Benegas Lynch; Hayek himself is 
chairman of the consultative board of that school; the Austrian 
thinker gave various academic interviews to students in social 
sciences and economics and also to military leaders. He also 
delivered a lecture on the topic "Liberalism Versus Socialism" 
which was attended by more than 500 students, businessmen, and 


leaders. 


Friedrich von Hayek, a fundamental thinker of the liberal school, won the Nobel 
Prize for Economics in 1974, after having laid the foundations (with other famous 
economists and politicians, such as Ludwig von Mises, Wilhem Roepke, Ludwig Erhard, 
or Jacques Rueff) of the revival of the major post=war economies. Today, Hayek, at 
the age of 82, continues to be preoccupied, as he was more than half a century ago, 
with all of the social problems and he proposes a new idea of governing: demarchy. 


His ideas today have experienced a noteworthy revival in the world's intellectual 
centers. Margaret Thatcher and Ronald Reagan indicated on various occasions that 
Professor Hayek's books inspired their political platforms. What follows is a part 
of the substantial talk which SOMOS had last week with the brilliant Austrian 


thinker. 


[Question] You wrote "The Road of Servitude” in 1944, In that book you alerted a 
world, attracted by socialist ideas, to the threat to freedom coming from those 


ideas. What is your thinking today, 27 years later? 
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[Answer] Socialism has changed its arguments, What I said in 1944 was directed 
against traditional socialism, let us say, which was aimed at the total national- 
ization of the means of production, Now, the vast majority of the socialists have 
abandoned those radical ideas because they discovered other means tor leading the 
economy toward government control. Now, although the line of reasoning which | 
stated in that book is not directly applicable to modern forms of socialism, I do 
think that the consequences of those modern forms of socialism are equal to those 
of traditional socialism, And the consequences of modern socialism (and we might 
as well call it that) do not point to a totally centralized economy but lead us 
toward it. If you interfere too much in the market mechanisms, the maret in the 
end will stop functioning. Then you begin to correct it and try to make 

it better, so that you arrive at control over the economy, step by step. If 
| were to write that same book today, I would discuss the different arguments of 
each of the ideologues of socialism, But, basically, the results would be the same, 


[Question] It is well known that many people stick to the socialist idea in search 
of security, a security that is specially of the economic type, which Liberalism 
apparently does not offer them. Does socialism really give that security? 


{Answer] That will be for government employees but not for the rest. That is all. 


[Question] A book was published recently in the United States under the title 
"Wealth and Poverty," whose author is George Guilder. This work has aroused great 
interest in the intellectual and political world. Guilder says that both Hayek and 
Ludwig von Mises and Milton Friedman "are very eloquent in criticizing collectivism 
but they are not clear or convincing when it comes to establishing what capitalism 
is good for." Guilder believes that the arguments of those authors are technical and 
pragmatic but that none of them manages either to show ways of giving capitalism 

the status of theology (as the Marxists have done on the other hand) or they do not 
seem too much worried about salvaging a sense of justice for capitalism. 


[Answer] We cannot use arguments of an economic type in this fashion. The social 
effects of any economic system are beyond the reach of the establishment's regula- 
tions. For the sake of the truth, one can speak only or say how to achieve greater 
production, not how to distribute it. That is where you have intellectual confusion. 
One of the sources from which socialism drew some of its greatest strength was a 
phrase by John Stuart Mill which can be found in his "Principles of Political 
Economy." He said: "Once the product is here, one can do with it what one 

wishes." Well, now, if that were true, the question would boil down to a problem of 
fair distribution. But the problem is that you will not get that product a second 
time. Mill achieved the miracle of making people believe that the production pro- 
cess is independent of the distribution process; having achieved a certain annual 
output, one can distribute it afterward in line with certain principles of justice. 
What Mill forgets is that individuals find tliemselves forced into doing what is 
necessary to create the product precisely because of the differences in remuneration. 
The product, the portion, survived because its distribution is used as a mechanism 
aimed at telling people what they must do, in other words, whatever it is must not 
be used for any other purpose. If you begin to distribute production, it may go 
down. The market is a system of communication and information which enables us to 
meet the needs of people whom we do not know and to enjoy the work of people whom 
we do not know either. And the market unfortunately pays, not by merit or need, but 
in accordance with the contribution which each one makes to it. 
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\Question) Ihe same author, John Guilder, add® that the great liberal thinkers lLike- 
wise do fet eattefacterily anewer the fellowing question: can wen live in a free 
eochety if they have fo reason te think that it is alee a just seciety? 


|Anewer! It ie impossible to have fair distribution, just as you cannot have a fair 


distribution of health or «a fair eavirenment, All of these things are far beyond 
the power of @an, That comeept ef secial justice makes no sense, 


\Queetion) There ie @ certain consensus among leftewing critice (especially the 
intellectual left) with reapect to the fact that history clearly establishes that, 
juet a @en will pe: for any Leneth of time tolerate a sense of spiritual vacuum in 
hie lite, eo he whll get accept @ sectety which, Like the free-enterprise society, 
distr butee oelther power, oof privileges, ser property in accordance with 4 certain 
sigoiticant @eral criterion, Dees seciallem distribute those values with a moral 
(fiterion 





i\Amewer) Lt tries te de eo, but tt cannot. This is 4 promise which it cannot ful- 
fill and if the people sacrifice themselves it te because they believe in those 
false prv@ises. Secteliem created those illusions which people are today abandoning 
in the @idet of protest. The fundamental thing should be to understand that justice 
is a principle of individual conduct. Seciety can never be just because it is a 
combination of combined wille. Ne will can organize society. And if at one time 

or another it has been possible to organize it, more people than anyone can control 
end up i®poetnag personal of spontaneow positions, This is why, under capitalisa, 
the Mefket is private in nature, 


\Question) What is it that produces inflation and how do you fight it? 


|Anewer) Only governments can produce inflation and nobody else can do anything 
about it, Ae tor fighting it, you have to stop printing money. It is as simple as 
aii that 


(Question) te inflation the same thing ae the rise in the cost of living? 


|Anewer! Not exactly. But the rise in the cost of living comes from an increase in 
anf Lat ion 


(Question) Ae we understand it, you have been working a lot on the topic of democracy 
in your recert writings. Do vou believe that democracy is still the best political 
system for coexistence amid liberty and dignity? 


‘Anewer) That depends on what we call democracy. I would say that right now 
democracy is partly an illusion. 


Yuest ion) Why? 


|Anewer|] Because, unfortunately, in reaching democracy, we wound up creating un- 
limited power. And democracy, precisely, was devised as a mechanism for the limi- 
tation of power. But, getting back to your question, I would like to tell you that 
ie atinue to support democracy, but a limited democracy. By that I do 
not mean that democratic activities should be limited but that the power of the 
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government Must be limited, And net, lLamentably, as happened in histery, whieh 
shows that the moment you attain democracy, governments were the ones that limited 
the achievements of democracy, 


[Question] What are those limitations to power and how can they be established! 


|Anewer] That is nothing more than the classical principle of the separation of 
powers, in all democratic countries, you have an assembly (legislative assembly) 
which appoints officials and passes the laws, Tt is not subjected to any law but it 
can pase the laws it wants. Were you have to make two distinctions, On the one 
hand, we have the representatively elected assembly which is confined to passing 
laws applicable to all citizens equally and which never confers privileges or im- 
poses responsibilities on individuals in particular. On the other hand we have a 
second assembly (executive assembly) charged with general administration and also 
springing trom the democratic process but it exercises ite power only in accordance 
with the norme established by the other assembly. Now, the real legislative 
assembly must be beyond the reach of the traditional system of political parties, 
That can be achieved simply: the members of the assembly would be elected for a long 
term and would not be eligible to run for reelection. In that way we would avoid 
the problems springing from party discipline in the search for reelection, Parties 
are necessary on the executive level, not on the legislative level, 


[Question] le that the demarchy which you propose in your book “Law, Legislation, 
and Liberty?" 


|anewer}) Yes. And | proposed the word demarchy which etymologically means govern- 
ing in accordance with the law, 


[Question] After long periods of inflation, caused by interventionist and collecti- 
viet theories, many nations tend to look again to the system of the market economy 

as the best remedy for putting an end to poverty and underdevelopment. But when they 
decide to opt for those ideas, they generally apply them rather timidly out of fear 
of major social shocks, unemployment, paralysis of some business activities, and 
recession, Soe, the remedy (in other words, the market economy) does not produce 

the hoped-for effects. Is the social shock inevitable in the establishment of a 
really effective free-enterprise system? 


|[Anewer] You cannot try to stop inflation slowly and gradually. I have said that 
many times before and especiaily in regard to the situation in Great Britain: a 
government can put up with 20 percent unemployment for 6 months but never with 10 
percent for 3 years. That is politically impossible. I have been talking about 
Eogland because that is something I know well. They cannot stop inflation there 
wiile they negotiate with the labor unions first because the administration would 
be acting under compulsion. The power of the labor union leaders springs from 
current laws and you cannot expect them easily to accept the idea of yielding their 
privileges. I am eure that if they had a referendum, as to whether the labor union 
leaders should or should not be stripped of their privileges, the answer would be 


yes . 


Question] Recently, including in a society with as democratic a tradition as 
British society, the labor unions have become power centers with equal or greater 
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otfeng’® Chan the political parties themeelves, What is this phenomenon due 
tea’ 


|\Anewer! Thie le @ bad consequence of some current democracies, 

|\Question! But hew did the labor unions get te held that political power? 

\Anewer!) Because it ie believed that the labor unions favor or benefit the workers, 
What the workers do net understand ise that you have exploitation of workers by 
wotkere. The meet powerful labor unions exploit the rest, 


i\Queetion! te it poseible for democracy in 4 country to have ite economic system 
controlled by the government for the gost part? 


Anewer) Lt could tey that, but nothing more. In formal terms, it would appear to 
be «4 deMectracy, nothing more, 





|\Question!) What does social justice mean? 
\Anewer] Nothing. 


|\Quesetion| Let @e ask you againt te it feasible to achieve equitable distribution 
of poode through gevernment intervention? 


‘Anewer) Yee, juet once, But it could not come back to obtain the product to dis- 
tribute it ence more, With that system you only manage to destroy the production 


machinery, 


[\Qucetion! Here is another repeat question: is it inevitable to run through unem- 
ployment and recession when you want te get out of inflation? 


|Anewor) There is something very important here. So long ae inflation continues, 
it benefits the debtor and it harms the creditor. This is something which anybody 
can understand. But there is another aspect which is guch more serious and that 

ie that thie situation springe up in a price system which directs economic activi-~- 
ties toward the highest level and that etate of affairs is maintained only so long 
8 joflation set only continues to exist but enters a process of inflationary 
cceleration. Some activities become quite unprofitable if that situation stops. 
Let we Seeume you reduce the rate of inflation: that would cause 4 heavy increase 
io unemployment which, if it were to extend over a couple of years, would be 
politically intolerable. Unemployment (and this brings me back to your question) 
is inevitable, im itself. But at all times and in all places where inflation was 
stopped, they had a severe recession and an abrupt rise in the unemployment rate. 
Sut when you trey to reduce inflation gradually, you only manage to spread unemploy- 
ment over long periods of time. That is what is now happening in Great Britain, 
wher “Margaret Thatcher cannot manage to put through sore drastic measures because, 
since she was afraid co fail if she did #0, she accepted the demands of the labor 


unions finally, you have to admit that, once you have inflation, unemployment is 
inevitable. Thus you see that inflation generated unemployment from the very 
beginning because it ts inevitable that we must fight it. Inflation requires a 


procees of constant acceleration and that cannot be. 








|\Question) There are two major political movements in the Weet which are trying to 
achieve a level of greater economic freedom: Margaret Thatcher in Great Britain and 
Ronald Reagan in the United States, We know the first free-trade measures which 
Keagan sent to Congress. Do you believe that he will be successful, 


|\Anewer| | think that Reagan has good possibilities, The President of the United 
States is much stronger than the British lady prime minister, Reagan has 4 years 
to implement hie ideas successfully in practice, | am optimistic regarding the 
United States, But | am aleo optimistic with respect to Margaret Thatcher: she is 
right, her cabinet is not, 


|\Question] You have just visited Chile and you are now in Argentina. Comparing 
both economic situations, what do they suggest to you? 


|\Anewer] | am pleasantly surprised by what | saw in Chile and | am disillusioned by 
some indicatcre in Argentina, 1 visited both countries 3-1/2 years ago. I said at 
that time that Chile exceeded my expectations, such as I had formulated them at the 
Lime regarding economic development, And it seems to me that Argentina has fallen 
far short of the expectations that I developed at that time. I thought that I 

would find things going much better here but I am shocked by the rate of inflation. 


|\Question) What might be the indications to the effect that Chile is on the right 
track? 


[Answer] Walking through the streets, you can see visible signe of wealth. I was 

in Santiago, Valparaiso, and Vina del Mar and I saw many people who displayed good 
purchasing power. They still complain about the high unemployment rate, even though 
it has gone down much over the past 3-1/2 years, since the industrial centers ab- 
sorb much manpower from the interior. Of course, in spite of the growth of Chile's 
economy, there are still not enough jobs for everybody but that is normal when you 
have phenomena such as those in the Chilean economy which has emerged from enormous 
infiation, 


|\Question) But if you were to walk through the streets of Buenos Aires, you would 
find (or at least you could assume) that people have jobs here. 


|Anewer| Yes, but you cannot compare this to the economic improvement | saw in 
Chile. Jt is surprising how things have improved there. 
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COUNTRY SECTION ARGENTINA 


COMMERCE MINISTRY UNDERTAKES DEEP PORT STUDY 
buono Aivee CLARIN in Spanish 11 May 61 p 9 


lixcerpt) The teehnieal, economic and financial feasibility study on the pro- 
posed building of a deep-water port complex has been submitted, through the 
Minietey of Teade and Maritime Affaire, to the highest decision-making level, so 
that within the next 2 monthe, it is believed, the decision to implement the 
project can be made, 


The overall project for the building of the port, which will be located in the 
Punta Medanoe area in the province of Buenos Aires, will require an investment of 
a billien dollars, which will make it necessary to turn to international financing 
bodies once the final decision on its construction has been made. 


it wae learned from official sources that some indirect contacts with such bodies 
have already been made to make the intention to carry out the project known, but 
the formal financing has not been taken up specifically as yet. 


Recording to the studies made, the completion of the project would require about 
‘re, but two other projecte--one for the soliciting and acceptance of bids 

and the final selection of the enterprises to be used, and another to obtain the 

necessary financing--would have to be carried out before construction is begun. 


it appeare that the deep-water port complex has not lost priority within the major 
pro leete planned for the coming years, despite the harsh plan for cutting public 
expenditures the authorities will put into effect. 


According to an official spokesman, “there can be no replacement for this project 
apd it in turn cannot substitute for another port project, since it must be incor- 
»orated in the national port system in order to fill a gap which is becoming more 
scrious every day. 


"The country will continue to lose money for lack of access to maritime fleets 
which can carry Argentine prod cts to the consumer centers at more competitive 
prices, if the mentioned port is not completed within the near future,” he 
explained. 


by way of example it was mentioned that it is possible to ship goods in vessels of 
20,900 tons, which is what the current draft at our ports allows, to such ports as 
Rotterdam at freight rates of about $32 per ton, or to Yokohama, at $49 per ton. 
With 85,000-ton vessels, which ie possible with a port with a draft of 45 feet, 
which is what the deep-water complex would have, these freight rates would drop 
to $20 and $28 respectively. 


oe) 

















fhe sources consulted aleo said that the studies contemplate the possibility that 
4 part of the port will be granted on concession to private business intefests, on 


4 state subsidy basie, 


it should be etreased, finally, that onee the real priority te be given to the pre 
ject is decided, it will be necessary to establish the pertinent executory body, 
ae the step dmmediately prior to the initial work. “Pending thie development,” 
CLARIN wae told, “work ia being continued in the Cabo San Antonio sone, hear Punta 
Medanos, which does not require tmmediate outlays.” 
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COUNTRY SECTION BRAZIL 





POLL SHOWS TRUST LN FIGUEIREDO, DOUBTS ON DEMOCRATIZATION 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 15 May 61 p 7 


[Text] Persons interviewed in Rio de Janeiro (60 percent) and Sao Paulo (49.3 per-~ 
cent) have confidence in President Joao Figueiredo but do not believe he wiil be 
able to make Brazil 4 democracy(48.3 percent in Rio and 46.7 percent in Sao Paulo). 
These are the opinions gathered by the Brazilian Public Opinion and Statistics In- 
etitute (IBOPE) in ite survey made 8 through 14 May in the metropolitan regions of 
Rio de Janeiro and Sao Paulo, 


In both cities problems in the economic area are cited as the major reason why the 
president will not be able to keep his promise. In another item--public safety-~-- 

51 percent of those interviewed in Greater Rio think police protection improved in 
recent months, compared with 23.3 percent who think otherwise; in Greater Sao Paulo 
38.3 percent seid “it is about the same" and 32.3 percent said “it is getting worse.” 


Majority 


The largest percentage of agreement in reply to any one question was obtained in 
Sao Paulo. When asked whether "in your opinion, the problem of unemployment, as 
compared to last year, is increasing, diminishing or about the same," 91.3 percent 
of Paulistas (residents of Sao Paulo| said unemployment is increasing. In Rio de 
Janeiro, 83.7 percent gave that same answer. 


Another large majority was reported in reply to the question: "In your opinion, 
should the 1364 presidential election be by direct vote, by indirect vote, or do 
you not know about it or have an opinion about it?" Of the Cariocas (residents of 
Rio de Janeiro), 82.3 percent said it should be by direct vote; 86.3 percent of the 
Paulistas felt the same way. On this question women expressed the same opinion as 
men, but the persons most strongly in favor of direct voting were in the 460-to-49 
age bracket (89.9 percent). 


According to Carlos Augusto Montenegro, an economist and executive director of the 
OBOPE, this political poll about current topics is a reguler practice of the insti- 
tute. There were 17 questions put to 300 persons in Rio de Janeiro and Sao Paulo. 
Two of these questions were part of @ commissioned survey ("For whom would you 
vote?" and "What is the candidate's party?) and a third is part of the IBOPE's 
procedures. The answers to the first two of these questions were not revealed 
because of their private funding and the answer to the third of these questions 
was n ~aled “to prevent our competitors from using our methodology." 




















Noteworthy Facet 


The [HOPE has taken several polle for politicians who intend to run for governor of 
the state, but te not reporting the resulte, Carlos August Montenegro explained that 
4@ political poll is easter to make in Bragil than in the United States, because 
voting is compulsory here, although not in the United States. 


From the results obtained so far, Carlos Augusto is sure of one thing: 


"In the surveye we made, people are not connecting the candidate with the party and 
if thie goes on, the election for governor is going to be very confusing because 
the voters will be uncertain about the party Labels." 


Another datum taken from the survey reported yesterday wae the mention of rightwing 
terorist groups a8 responsible for assassination attempte, 


"The reference to the right wing is noteworthy," Carlos Augusto added, "The last 
time we asked about the Right or the Left, the Left was more in evidence, This time 
both were cited equally and the difference of 1 percent cannot be considered sig- 
nificant. Lt looks to me as if the public thinks the Right is more likely to upset 
the liberalisation process than is the Left." 





The poll was taken among voters classified as to sex, age, occupation and economic 
class (based upon family income). The profite of the typical person interviewed, 

according to IBOPE data; male (52.3 percent of those interviewed), 16 to 24 years 
old (26 percent), with family income of 36,000 to 110,000 cruzeiros and working in 
industry (40 percent). 


The questions and the answers given by Cariocas and Paulistas ar as follows: 


"How do you rate the performance of President Figueiredo?" 


Rio de Janeiro 
Fair 48.3 percent 43.7 percent 
Good 17.7 percent 16.7 percent 
Poor 17.0 percent 14.3 percent 


"In your opinion, is the Figueiredo government becoming better or worse?" 


Becoming better 37s percent 36.3 percent 
Becoming worse 34 ~=s percent 32.3 percent 


To the above question, 40 percent of the women in Rio said it was getting worse, 
while 41.8 percent of the men think it is getting better. The men were also more 
optimistic in Sao Paulo, where 45.2 percent of them think it is getting better, 
while 37.1 percent of Sao Paulo women--the majority [of those answering? | --think 
it is getting vorse. 


"President Figueiredo promised to make Brazil a democracy. In your opinion, will 
he succeed in doing this?" 
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Will not succeed is percent Pv percent 


Will succeed 40 percent 33.7 percent 


Once again, Carioca women were more pessimistic: 52.4 percent of them those the 
firet option shown above, whereas 45.8 percent of the men chose the second, 


"In your opinion, what are the major causes that can thwart President Figueiredo's 
commitment to establish democracy in Brasil?" 


Probleme of an economic nature if : percent + percent 


The public is not ready 50 = percent 37 percent 


In this item, the alternative "disturbance of the process by radicale of the Right" 
received more replies than its equivalent concerning “radicals of the Left." In 
Rio, 14 percent of those interviewed voted that way, compared to 10.7 percent blam- 
ing radicals of the Left. In Sao Paulo, 17.3 percent said the same thing, compared 
to 11.3 percent who mentioned radicals of the Left. 


"In your view, are rightwing and/or leftwing groups responsible for the bombings in 
Rio de Janeiro?" 


Rio de Janeiro Sao Paulo 
Rightwing and/or leftwing groups 
are responsible 41 percent 33.3 percent 
Do not know 30.6 percent 30s percent 


"In your opinion, should the 1984 presidential election be by direct or indirect 
voting?" 


Rio de Janeiro 
Direct 82.3 percent 86.3 percent 
Indirect 15.3 percent 10 =—s percent 


"In your opinion, should election campaigning on radio and television be completely 
free or controlled by the federal government?" 


Rio de Janeiro Sao Paulo 
Completely free 55.3 percent 52.7 percent 
Controlled by the government 23.7 percent 14.7 percent 


"In your opinion, which levels of education should be given priority by the govern- 
ment?" 


Rio de Janeiro Sao Paulo 
Elementary school 63.7 percent 57.2 percent 
Vocational training 56 percent 48.7 percent 


"In which of these is free education more important?" 











Elementary school ie percent 92° percent 


Vocational training 46 percent 49.3 percent 


"In your opinion, te the problem of public safety (police protection) getting better 
or worse than a few months ago?" 


Getting better is percent .3 percent 


2 
About the same 22.7 percent 38.3 percent 
Getting worse 25.3 percent 32.3 percent 





"In your opinion, ie the problem of unemployment increasing or decreasing, compared 
to last year?" 


Riv ge_leneite Sao Paulo 
increasing 83.7 percent 91.3 percent 


About the same 9.3 percent 4.3 percent 


"In your opinion, is inflation increasing or decreasing?" 


Rio de Janeiro Sao Paulo 
Increasing 68 percent 70.7 percent 
Decreasing 20.3 percent 14.7 percent 


Rio women were more pessimistic, as 74,1 percent think unemployment will increase, 
while 62.1 percent of the men hold the same opinion. In Sao Paulo, 83.2 percent of 
the women and 59.2 percent of the men gave the same answer. 


"Do you have confidence in President Figueiredo?" 


Rio de Janeiro 
Yes 60 percent 49.3 percent 
No 35.7 percent 35.7 percent 


in thie item, the women had less trust than did the men--56.5 percent compared with 
63.4 percent of the men in Rio and 42.7 percent compared to 55.4 percent of the men 
in Sao Paulo, 


"Do you think the support the opposition gave the government in the case of the 
Rio Center bombings was appropriate?" 


Rio de Janeiro Sao Paulo 
Appropriate 69. percent 53. Percent 
Not appropriate 18.7 percent 15.7 percent 
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APRIL TRADE BALANCE SHOWS DEFICIT OF $46 MILLION 
Brasilia CORREIO BRAZILIENSE in Portuguese 19 May 81 p 7 


[Text] The Brazilian trade balance in April showed a deficit of $46 million, a con- 
siderable improvement over April 1980, when it was $484 million. In announcing 
these figures, interim Finance Minister Carlos Viacava predicted that, if the cur- 
rent trend of solid export gains continues, we could finish 1981 with a trade sur- 
plus of $3 billion, "It is a realistic estimate, based upon simple arithmetic," 

he said, 


This is the way Viacava figures it: The deficit for the 12 months ending on 

30 April 1981 was $1.6 billion. For the 12 months ending 30 April 1980, it was 
$4.2 billion. So there was a sizable decrease. If imports can be prevented from 
rising and if exports can rise to $2 billion per month (already within reach, as 
they were $1.88 billion last month), the nation could have a significant trade 
surplus. 


"Everything indicates,’ he went on, "that this could happen, as the current trend 
shows we should export about $2 billion monthly and import less, actually about 
$1.5 billion. We could thus reach $26 billion in exports, as against $23 billion 
to $24 billion in imports, which would give us a surplus of about $3 billion." 


Analyzing the April figures, he pointed out that the volume of coffee exported, 
which was $200 million, should decrease in coming months as a result of the very 

low current prices in the international market. There is, moreover, a trade agree- 
ment that limits this product's further participation in the market. "Offsetting 
that, the agricultural harvest will begin having an effect in June, so the trade 
balance can be helped by the sale of soybeans, as well as manufactured goods. There 
is thus a good chance we can have a trade surplus by the end of the year." 


In regard to imports, which were about $1.926 billion last month, Viacava's reason- 
ing finds support in analyses made by specialists in petroleum prices, which had 

a lot to do with the $2.82 billion trade deficit of 1980. “Of the total imported 
in April, $916 million was for petroleum. And we imported only $9 million more of 
this product in April than in March. If, as is now expected in the international 
market, the price remains stable, we could stay in this range until the end of the 
year, which would be a big help to our accounts," he explained. 


Viacava also noted that, whereas we exported $1.68 billion of products other than 
coffee, especially manufactured goods, in April, compared with $1.15 billion in 
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Trade-Balance Deficit: Cumulative 
Deficit for Preceding 12 Months, 
in Billions of Dollars 


Trade Balance (FOB): Cumulative 
Data for Preceding 12 Months, in 
Millions of Dollars 


1. Period 

2. Exports 

3. Imports 

4, Trade balance 














April 1980, our wheat imports declined by $2 million and imports of "other products 
fell from $1.2 billion to $950 million. So there is a very favorable situation for 


the nation," 


With the deficit reported in April, the smallest of the year, the Brazilian trade 
deficit during the first 4 months was $462 million, a very encouraging figure, since 
in the same period last year it was $1.831 billion, "Our exports in the last 4 
months increased 26 percent and our imports increased only 1.2 percent," Viacava 
pointed out. 


Altogether, we exported $7.61 billion from January through April this year, compared 
to $5.604 billion in the same period last year. Imports were $7.523 billion, about 
$100 million more than in 1980, when we imported $7.435 billion during the first 4 
months, 


8834 
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BRIEFS 


PCB SAO PAULO OFFICE--Sao Paulo--A rented house in the Pinheiros section--one of the 
most populous in this city and predominantly middle class--will be the base from 
which, beginning this week, the State Reorganizing Committee (CER) will coordinate 
in Sao Paulo the activities of Brazilian Communist Party (PCB) members and conduct 
the struggle for its legalization. Renting the house is part of the strategy out- 
lined by the PCB Central Committee and its secretary general, Mr Giocondo Dias, for 
the party, even though still illegal, "to function openly, so it may be absorbed by 
the regime and by the sectors of society that are opposed to it." The lease to 

rent the real estate will be signed today and state PCB leaders think that by the 
end of this week the party's Sao Paulo administration will already be working at 

the new location. For work at the national level, the office of the PCB Central Com- 
mittee was set up a few months ago in Dom Jose Gaspar Plaza in downtown Sao Paulo. 
The state's regional PCB leaders, to keep track of party membership, divided the 
state and ite capital city into "greater areas," where there are "work centers" -- 
offices or houses that were not rented by the part), but that were generally pro- 
vided by political workers or sympathizers for commnist meetings. [Text] [Rio 

de Janeiro JORNAL DO BRASIL in Portuguese 18 May 81 p 2) 8834 


CSO: 3001/195 


49 














COUNT"Y SECTION 


CLAIMS OF SOVLET INVOLVEMENT IN EL SALVADOR RIDICULED 


Havana G RANMA WEEKLY REVIEW in Englieh 3 May 51 p 9 


lArticle by Juan Marrero] 
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CIA, Vv ENTACON 'PROPAGANDA' WARFARE DISCUSSED 
| oe CEANMA WEEKLY REVIEW in English 3 May 61 p 7 


lArti e by Roberto Alvareg Qu inones ) 
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COUNTRY SECTION CUBA 





MIRET HATLS PRLENDSHLP WITH CZECHOSLOVAKIA 
Havana (YANMA in Spanish 10 Apr 81 p 5 


[Speech by Pedro Miret at the Ceechoslovak-Cuban friendship rally in Kosice, 
Ceechos loveakia, on the occasion of the 26th Congress of the Czechoslovak Communist 


Party; date not given) 
[Text|) My dear comrades: 


We bring moet eincere greetings and felicitations from the Cuban communists and 
workers and especially from Comrade Fidel Castro, first secretary of the Cuban 
Comouniot Party Central Committee, to the 26th Congress of the Czechoslovak Communist 
Party and to the communiete and working people of the Czechoslovak Socialist Republic. 


The Csechoslovak Communist Party played a decisive role in ite country's etruggles 
for notional independence, territorial integrity and social progress, There vere 
many pitialle along the way in the building of socialiem: imperialist threats, 
plot» by domestic and foreign reactionaries and attempts by the enemy to bring down 
the sociallet regime, Nevertheless, the communists and the working people have 
overcom the obstacles; they have achieved outstanding successes in all areas, and 
today the Ceechoslovak Socialist Republic ie a firm bulwark of the socialist com- 
munity in Central Europe. 


My dear comredes: 


The extensive report given by your outstanding leader and the esteemed friend of 
our people, Gustev Husak, refers to the noteworthy success of the working class, 
the pcople and the Communist Party of Czechoslovakia, and these successes are the 
dynawic development of the socialist economy, the improvement of material and 
cultural living conditions in the last 5 years, the guarantee of socialist ties of 
friendship, the improvement of democratic institutions, the deepening of ite 
friendship with the USSR and the rest of the socialist community and the strength- 
ening of ite prestige in Europe and the world. 


in that report, as well as in the economic directives for the 1981-1985 period, 
great attention is given to two fundamental objectives: to continue to develop the 
economy and to increase its efficiency in order to maintain and improve the high 
standard of living already achieved; and to strengthen political and educational 
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work in all sectors of society for a rapid and certain advance toward the new 
goals of wellbeing proposed, We are sure you will fulfill these goale with success, 


We have today in your country an eloquent proof of the superiority and justice of 
wocialiem, While Ceechoslovak workers are willing to comply enthusiastically with 
the tasks approved by the congress which will doubtless contribute to your greater 
material and spiritual wealth, in the capitaliet world the most serious crisis 
since World War Il continues, Its consequences--although we all feel it in one 
way or another=-espectally affect the already dreadful living conditions in the 
underdeveloped countries, Documents of a recent meeting of the UN Food and Agri- 
culture Organization indicated: “It ie caleulated that every year in the vunader- 
‘eveloped countries about 25 million children under 5 years of age die, the great 
majority from curable diseases and from hunger." 


Thies dramatic situation ie being aggravated by the aggressive and extremely 
dangerous policy of the new administration in the United States, 


The first secretary of our party, Comrade Fidel Castro, addressing Soviet communists 
during the 26th CPSU Congress, said: “The beginning of a new arms race and the 
return to the cold war would brutally aggravate the serious crisie which te today 
affecting the world economy. Hopes for economic and social development, fc. victory 
in the battle against hunger, ignorance and disease in a climate of peace and inter- 
national cooperation, would be destroyed for the great majority of the people who 
inhabit the earth, Social conflicte and pointe of tension and the danger of war 
would be multiplied, it would be a great crime against humanity." 


While the imperialists are bent on new means of destruction and ¢ceath, the communists, 
faithfully interpreting the most legitimate interests of the peoples, proclaim their 
decision to fight for peace, to prevent the world from becoming a pyre of fire and 
ashes, A firm expression of this decision can be found in the worthwhile proposals 
formulated by Comrade Leonid Brezhnev to ease the climate of tension and cold war 
which the imperialists are trying to impose. These initiatives, which the people 

are taking for their own, have also been received with appreciation by sensitive 
groups in all parts of the world, They are one with the Leninist policy of peace 
which has invariably sustained Soviet power since its inception, 


Comrades: 


Until very recently the imperialists were using the hypocritical disguise of defenders 
of human rights to try to sidetrack the realities of socialism and to mask their 
policy of robbery and aggression. Today they are attempting to identify national 
liberation movements and peoples’ struggles for social change with terrorism. 


They will not succeed in deceiving anyone with this new campaign. Everyone already 
knows that behind it are hidden their old interventionist purposes and their 
permanent aggressiveness. In the Central American and Caribbean area they are 
trying to drown in blood the heroic struggle of the people of El Salvador against 
the murderous junta which is oppressing them; they openly support the Guatemalan 
tyranny and are trying to hinder the development of the process in Nicaragua and 
Grenada and to intimidate their brave people. In like manner they are increasing 
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their material support to the shameless dictatorships and other reactionary regimes 
which etill extec in Latin Amertea, 


They are pressuring their allies, with their absurd theory of military superiority 
to increase thelr nuclear arsenale in Burope and are thereby contributing to in 
creasing the rleke of confrontation, They are increasing their military presence, 
threate and blackmail in all areas: the Indian Ocean, the Arab Gulf, the Middle 
East, Southeast Asia and the Caribbean, However, history has recently demonstrated 
with facte thet Yankee imperialiem's aspirations to police the world are impracti- 
cable, ‘The forces of socitaliem, liberation and progress are more powerful today 
than the imperial will! 


Ae tor ourselves, a8 you knew, the new U.S. administration has revived ite anti- 
Cubin compaigna, even mentioning ineolently the possibility of a direct attack on our 
country, 


They hope in vain that we will change our principles of friendship with the Soviet 
Union and the brother socialist countries, of solidarity with revolutionary and 
progressive fighters wherever they may be. And if the peoples of our America view 
the work of the Cuban Revolution with respect and admiration, threats and even 
attacks will net succeed in destroying those feelings in the hearts of our brothers, 


The Cuban Communist Party's Second Congress, held in December 1980, established as 
priority taske the improving of our efficiency in production and the defense of the 
fatherland, Our people are enthusiastically devoted to creative work, but we are 
preparing for the defense of the socialist fatherland with the same dedication. 


If the imperialists dare to attack us, we are ready to give them the same lesson we 
gave them 20 years ago, when on the sands of Playa Giron they suffered their first 
defeat in Latin America, We will fight for and defend our soil to the last drop 

of blood, Our slogan, “Fatherland or Death, We Shall Win,” will become a thunder 
of voices and fire which will cover the entire country. Our people will never be 
subjugated, 


My dear comrades: 


today we can say that for more than 20 years we have forged brotherly and indestruc- 
tible ties between our peoples, parties and governments. These relations are 

based on the most lofty interests in the building of socialism and communism, on 
fidelity to the legacy of Marx, Engels and Lenin, proletarian internationalism and 
the common struggle aginnst imperialist weapons that glorious April in 1961, That 
decision with which our people responded to the sacred call of the fatherland is 
today stronger and more unshakable. 


My dear comrades: 
Allow me to wish you success in the work which from now on the communists and all 


the Czechoslovak people, guided by their party, will be developing in compliance 
with the resolutions of this congress, 
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| want to say to you that Cuba will be jubilant and happy with every new victory 
of the C#echoslovak people, which will aleo be our victory. 


Long live the 26th Congress of the Ceechoslovak Communiat Party! 
Long live Cuban-Ceechoslovak friendship! 
Long live peace! 


Long live socialiem and communien! 


8735 
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COUNTRY SECTION CUBA 


ESPIN PR’ SES WOMEN'S ROLE IN REVOLUTION 
Havana GRANMA in Spanish 15 Apr 61 p 2 
/Speech by Vilwa Bepin, alternate member of the Politburo and president of the Cuban 


Women's Federation /PMC7, at the FMC national ceremony commemorating the 20th anni- 
versary of Giron; given at Playa Giron, 14 April 198617 





/Text/ Members of the presidency and comrades: 


Only a few days separate us from the 20th anniversary of the historic victory of 

Playa Giron, and this ceremony, symbolizing the tribute of Guban women to that glorious 
date, is an eloquent demonstration of the firm fighting spirit of the women of our 
country. 


Hundreds of militiawomen and women farm workers are the genuine representatives today 
of millions of comrades who, faithful to the revolution, have answered the call to 
production and defense. 


It is the work of 22 years of constant labor in the building of a new life, in which 
women have taken their places on all fronts in the formation of the socialist society. 


Seeing the women's companies of the Territorial Militia /M1TT7, of which we have here 
a fine representation, and realizing the great number of female comrades who are 
seeking to fill the registration rolls as a reliable expression of their irrevocable 
decision to defend socialism with their lives, we remember those unforgettable 
months in which our glorious National Revolutionary Militias were created. 


{it was; an exemplary attitude of thousands of women who never had thought of taking 
up arms, but who did not hesitate to step forward to join the units of armed citizens. 

Then came our first aid brigades and, later on, through the federation, hundreds of 

comrades began to prepare to contribute actively to defeat any possible aggression. 


Throughout these years of fruitful labor, women's participation has continued uninter- 
rupted, demonstrating their ability, cheir intelligence, their ardent revolutionary 
fervor in cheir daily work and in the anti-imperialist struggle, sharing with their 
comrades the difficult moments of confrontation with the enemy and the joy of 
creating, of launching the battle for development. The formation at this time of a 
new women's contingent, which will bring the contribution of housewives, workers and 
students to agricultural tasks, is a new example of women's willingness within the 
effort of all our people to attain the highest production indexes. 
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In Matangas, 3,535 members of the federation have been registered, and 2,943 have 
already joined the labor battalions in all the municipalities, some permanently, 

some on a daily basis and others in weekend mobilizations. Each municipality will 
use its women's contingent for those crops which require it. To date we have 55 
comrades in Cardenas, 25 in Varadero, 70 in Marti, 305 in Colon, 1,002 in Perico, 

500 in Jovellanos, 50 in Pedro Betancourt, 110 in Limonar, 104 in Union de Reyes, 

79 in Cienaga, 358 in Jeguey, 170 in Calimete, 601 in Los Arabos and 146 in Matanzas. 


Brigade membership has been organized at the blocklevel, where the women register 

to participate in the contingent. The figures we have given are the result of the 
initial work, but starting now, according to the needs of each place, the contingent 
will continue to be strengthened in order to carry out whatever tasks may be 
necessary. 


FMC members from Matanzas, like those from Ciego de Avila, have chosen the name of 
our beloved Celia Sanchez for their contingent, as a worthy tribute to her menory, 
to honor her in the daily results of their work and to keep her in their hea as 
a banner of the struggle, as an incentive to the effort which must be made. 


Thus Celia lives on in the women of our country, present in each battle and in each 
victory. 


This contingent will work at harvesting potatoes, beans and tomatoes and in planting 
sugarcane, in such agricultural tasks as may be required, and it will honor Celia by 
Giving its maximum in each task, fulfilling the promise which is inherent in bearing 
the name of such an admirable and beloved heroine of the fatherland. 


Several of these contingents have already been formed throughout our country. The 
attitude of women in production is exemplary, and every year their participation in 
agricultural and livestock work is more organized. Their contribution to the coffee 
and tobacco harvests and in picking small fruits is truly important, as it is also 
in the sowing, cleaning and stacking of sugarcane, and we also have our formidable 
cane cutters who contribute to the sugarcane harvest, a basic activity in our 
country's economy. 


In their 6-year existence, the Tania brigades have cut more than 7 million arrobas 
of sugarcane; they are true heroines of the harvest. 


A few days ago we were very pleased to hear that the Tania la Guerrillera Brigade in 
Las Tunas had reached the million-mark in the number of arrobas of sugarcane cut. 


in the Tania brigades’ 6-year existence they have cut more than 7 million arrobas 
of sugarcane. They are true heroines of the harvest, who fill our organization, our 
party and all our people with pride. 


They symbolize the attitude of women in any situation. At present they are averaging 
between 8,000 and 10,000 arrobas per day, and they propose to surpass that with 
their first step toward the second million. 


Nationally we have several brigades which, like this one, participate actively in 
the sugarcane work, fulfilling humbly and with exemplary dedication in the cane fields 
their commitment to help make this harvest a new triumph for the people. 
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In Matangas Provinee the work done by women in the sugarcane campaign has been vecy 
Outstanding; the PMC has fulfilled its goal of stacking 114 percent of the predicted 
figure, which representa more than 83 million arrobas of sugarcane stacked, 


Also, through voluntary and paid mobilizations a great work has been accomplished 

in harvesting, basically of potatoes and tomatoes, where the women have made a 

valuable contribution, permitting 611,768 quintals of potatoes and 113,831 quintalse 

of tomatoes to be harvested in the province, making it the best harvest in its history. 





These are tome of the many achievements of the province last year and thus far this 
year. 


As everyone knows, Matanzas was one of the five best provinces in the country in the 
work of our organization, and along with Villa Clara, Santiago, Havana and Pinar del 
Rio, it achieved high indexes of compliance in all areas of our work. 


The great enthusiasm of FMC members in this province is typical, and even more 80 
in this year when all our people are proudly celebrating the 20th anniversary of the 
first great defeat of Yankee imperialism on this continent. 


The Matanzas members, who represent 82 percent of the women in the province, have 
carried out many tasks in salute to this date, which is so significant for everyone. 
They have completed the work plan proposed by the organization in tribute to this 
20th anniversary, developing, among other tasks, those of further improving the 
functioning of our rank and file and leadership organizations, getting hundreds of 
housewives into the classrooms to complete their ninth grade education, doing 
necessary health tasks and carrying out many activities of solidarity and of his- 
torical commemoration of this date. More than 2,000 Giron 20th Anniversary teams 
have been created in the province, which is the most outstanding in this task, and 
this permits us to strengthen even further the study of the unusual events of that 
time. 


[In salute to the Giron epic FMC members in Matanzas have registered more than 73,000 
women in the MTT and to date have collected 30,303.83 pesos--51 percent of the con- 
tributions goal for financing the militia. 


We are holding this ceremony at the scene of the first glorious battle of our 
people against the Yankee imperialists on this land, which felt within itself the 
firm resolution of thousands of fighters bringing to reality the slogan "Fatherland 
or Death" on this land which was sprinkled with the blood of many heroes of the 
revolution. 


Here, for the first time in our history, our people took up arms to defend 
socialism, and willingly sacrificing the lives of many of their children, demon- 
strated their firm and irrevocable will to build a new world right on the doorstep 
of the most powerful enemy of all humanity. 


The oath taken before the biers of the comrades killed in the bombardments of 15 
April--a day just like tomorrow--was fulfilled. An entire people with their guns in 
hand expressed to their commander in chief their decision to give their lives for 
the socialist revolution! 
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women took their places in that indestructible force, present everywhere, at one with 
the will of an entire people at war. 


And women took their places in that indestructible force, present everywhere, at 
one with the will of an entire people at war, determined not to concede a moment of 
truce to the aggressors and to give their lives rather than permit those aggressors 
to take a single inch of our territory. 


A tew months before, after the militias were created, thousands of women had par- 
ticipated in marches, patrolling the streets again and again, learning to listen to 
the voices of command, holding target practice, alert on guard duty, willing to 

cut down any invader with gunfire. 


Firm in their positions from one end of the country to the other, determined to 
fight for the things they had achieved and to end the myth of imperialism's invin- 
cibility on this continent, the militiawomen, the members of the first aid brigades, 
the federation members who took over in the factories the jobs of those who had 
been sent to the front, demonstrated that women actually do constitute what Fidel 
called "a decisive force in the revolution." 


There is a small delegation of comrades here from the provinces of Cienfuegos, 

Villa Clara, Sancti Spiritus, Matanzas, Havana and City of Havana who were called 

up at that time by the FMC and mobilized as members of first aid brigades, cooks 

and waitresses, helping to provide food and to collect clothing and food and working 
in the first aid stations, factories and other work centers, while others remained 
on a state of alert, awaiting orders to carry out any mission assigned to them. 


In them we render tribute to all the women who, in the glroious days of Giron, took 
up their positions wherever necessary to defeat the enemy. 


Numerous stories could be told about women's participation during that time, about 
the role our organization played in all the tasks which needed to be done. 


A few hours ago there was an emotion-filled meeting at which many unforgetta>le 
stories were told of those days when the dignity of this town was so staunchly 
defended. 


Here, wearing her militia uniform, Cira Maria Garcia, a peasant woman from Jaguey, 
secretary general of the FMC in Caleton and head of the women's militia in three 
sugar mills, was felled by enemy bullets. Juliana Montano, a member of the area 
FMC, was cruelly murdered. 


In the rearguard services the members of the first aid brigades fought a tenacious 
battle against death. 


Hundreds of women appeared everywhere to do whatever needed to be done. They spent 
hours, days and nights without even thinking about rest. Such was their fervor, 
their desire to be useful! Not a second could be lost when the fatherland required 
the maximum effort from all its children! 
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Here @ poople united weete some beautiful pages of their history. Anything for the 


tathecland! Anything to defeat the mercenaries! 

ir the heat of battle the women became nurses in the hospitals; they cared for the 
wounded, giving them medications and food with the greatest care. They received 
patients burned by napalm, mangled by machinegun fire, suffering terribly, and in 


all of them theie unfaltering glance, their unlimited confidence in Fidel, in victory. 


liow can we lorget the last words of many of those youths who, to the limit of their 
strength, exhorted their comrades to go ahead and the brigade members and militiawomen 
to fight without quarter, 


women's hands in permanent relay washed in their own homes the hospital sheets and 
the clothing of the soldiers: to wash, hang, iron, return to the hospital, collect 
some more and go back and wash, hang and iron all over again, keeping the wounded 


Clean and comtortable, was the humble mission of many federation members. 


Such unselfish contributions! Food, clothing, cigars, soap, perhaps the only sheet 

in the house, towels; it seemed a small thing to give whatever they had! First aid 
stations appeared everywhere, 100 kitchens and 3 hospitals were manned, correspondence 
was collected, medicines were transported from one place to another; mosquito nets 

and bandages were made for the wounded, There was more than enough strength to face 
the attack! 


Here in Cicon our commander in chief directed the battle of the people's army that 
made these beaches a bulwark of dignity, integrity and honor. 


He gave the federation the job of taking food and medicines to the conquered enemy, 
a difficult mission which was fulfilled with discipline. An eloquent example of 
the generosity of the revolution and its principles. 


How many stories Lie within each piece of this land, which more than once saw a 
mother give one last kiss to her dead son and ask for his gun so that she might 
take his place in battle. 


A sad task was that of identifying the bodies, of forming guards of honor for them in 
posthumous tribute, burying as deeply as possible the anguish of losing young lives. 
That sorrow was transformed into energy, and out of it came new determination for 

the battle. 


The spirit of Giron lives on inthe heart of this town, in its women, who today, as 
tren, wear the glorious militia uniform avd train for whatever missions may be 
necessary. 


Twenty years have passed, but the spirit of Giron lives on in the heart of this 
town, in its women who today, as then, wear the glorious militia uniform and train 
for whatever missions may be necessary. 


It is the same attitude as before and the same determination to give everything for 
victory. It is the common task, it is our ideology, which unites us and makes us 
ever stronger; it is the bravery which grows in each heart, the hatred for an enemy 
who threatens our achievements, the decision to fight to the last breath. 
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Por 20 years now a new generation has been growing up with this same spirit, youths 
who, even though they were not even born at the time of Giron, are a beautiful and 
promising relay team which will be able to carry on the building of socialism and 
defend it to the end. 


Today, as then, the powerful imperialist enemy threatens us; again the bells of war 
are sounding the alarm in the land of Lincoln. Will the U.S. Government again be 
able to send American youths to kill and to die defending the interests of the 
warmongers? 


The genocide they perpetrated in Vietnam was a shame for humanity, an economic and 
moral disaster for the people of the United States. Wil ‘he rule:s of that country 
once again cover their people with igominy? 


The lesson of Vietnam was very clear. There is no powe ifficient to keep a 
people subjugated that will fight for its freedom, its . sependence anc its 
sovereignty; that will fight for the right to life, to human dignity! Nothing and 
no one can destroy our revolution! 


If the enemy dares to attack us, he will find an entire people on its feet: young 
and old, men, women and children, will defend as one the socialist fatherland. 


And we repeat, there is no doubt that if the imperialists dare to attack Cuba, the 
people of this town will turn this land into a volcano on which the enemy will 
never be able to set foot. 


Fidel, our commander in chief, said it very clearly: 


"...What enemy can intimidate us? Nobody! What threats can frighten us, however 
powerful that enemy may be? None! There is nothing more powerful than a just idea; 
there is nothing more powerful than a people fighting for its cause, its country, 
its land, its idcas, the concepts it considers noble, worthy, just and honorable. 
There is no force in the world superior to that, nor is there any way of defeating 

a people like that--none at all! Even though they may land 10,000 tanks here! The 
enemy who lands here will not have a single front: he will have a front everywhere: 
above, below, behind him, in front of him, beside him--everywhere and among all the 
people. The entire country will be a battle front...." 


Comrades of the federation: 

Everybody firm and determined, along with Fidel, in production and defense! 
Eternal glory to the martyrs of Giron! 

Long live our party! 

Long live our heroic Revolutionary Armed Forces! 

Long live the Territorial Militia! 

Long live Fidel! 

Fatherland or Death! 

We shall win! 
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COUNTKY SECTION ECUADOR 


CENTRAL PANK REPORTS SMALL INCREASE IN FORBIGN RESERVES 
Quito EL GOMERCIO in Spanish 3 May 81 p 1 


Seog The nation's foreign monetary reserves are slowly being replenished. As of 
ast 17 March these reserves totaled 15,994,614,000 sucres--a sum slightly above 
that of last February, which came to 15,351,213,000 sucres. The figure for March 
of this year, however, is 5,418,623,000 sucres below the figure for December 1980, 
at which time the reserves totaled 21,414,237,000 sucres. 


According to statistics of the Central Bank, as of 28 February of this year 
Ecuador's foreign monetary reserves recorded the lowest total since last 31 Decen- 
ber, because of the decline in petroleum salec and also for reasons relating to the 
national defense against Peruvian aggression. Between 28 February and 17 March of 
this year, however, the reserves were replenished by 643,410,000 sucres. 


The foreign assets in Ecuador's monetary reserves are composed as follows: 





Iten Total (in sucres) 

Monetary «old 437,915,000 
Margin position in the IMF 726 ,262 ,000 
Special drawing rights 796,706, 000 
Cash--and deposits--in foreign currency 15,601,852,000 
Reciprocal credit agreement 733,571,000 
Payment agreements 249 , 349, 000 
Other assets in foreign currency 2,167,416,000 

Total 20,713, 081, 000 


Of this total, the sum of 4,718,467,000 sucres must be redeemed; the resultant 
balance constitutes the above-cited net foreign reserves. 


The Central Bank states that Ecuador's foreign reserves are calculated in accord- 
ance with the provisions of Decree No 294-F of 15 March 1974 as published in the 
REGISTRO OFICIAL No 519 of 25 March 1974. The bank explains that on 15 October 
1976 Ecuador drew on its "gold margin and super gold margin” position in the 
International Monetary Fund. This transaction--the bank explains--changed the 
compositior of Ecuador's total reserves (a reduction in its net position in the 
fund, compensated by an increase in foreign exchange) without changing either the 
level of the reserves or the gold component of the reserves. 

10992 
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COUNTRY SE TION EL SALVADOR 


ARMED FOKCES ADDRESS MAY DAY MESSAGE TO WORKERS 

San Salvador EL MUNDO .» Spanish 1 May 81 p 2 

(Text! It was reported officially yesterday afternoon that the 
armed forces has sent 4 warm and patriotic message of greetings on 
this Labor Day ‘> all the nation's workers who are contributing with 
their work to our national progress. This day is an opportunity for 


all sectors to express their gratitude to the men and women who, 
with their labor, have made a valuable contribution to the nation's 
advar 


The armed forces spokesman said that each and every one of the 
members of the armed forces are pleased to be able to express to 
the Salvadoran workers, on Labor Day, their admiration and sym- 
pathy. They are well aware of the significance of this human con- 
tribution, which will enable this nation to overcome its difficul- 
ties that call for the involvement of all our citizens. 


"The Salvadoran workers,” said the official source,"can rely on the 
Support of the armed forces so that they can do their work in tran- 
quility. For the armed forces are prepared, as they have already 
shown, to maintain public order and respect for the laws of the re- 
public throughout all of our national territory." 


The spokesman said that this day which is now being celebrated, 
the first of May, has a special significance, which is understood 
by the armed forces: the contribution and labor, the efforts and 
hard work, the responsibility of the worker, of all workers, serve 
to support any nation, and we in El Salvador are indeed fortunate 
to have an admirable labor force, worthy of all our gratitude. 


The armed forces spokesman added that the Salvadoran workers who 

are now patriotically defending their work places must be absolutely 
certain that each member of the armed forces is standing ready to 
give them the protection they need so that they can carry out their 
duties and produce what the nation needs and what the people require 
in order to survive. 


"Along with our greetings and our admiration," he concluded, "we 
are sending to all Salvadoran workers our sincere, heartfelt, and 
fraternal wishes for their progress and for their wellbeing and 
that of their beloved families,” 
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COUNTRY SHCTION GRENADA 


HAVANA NOTES PROGRESS OF GRIENADIAN REVOLUTION 
Havana VERDE OLIVO in Spanish 26 Apr ¢° pp 19-21 
lArticle by Jorge Lunat "Grenada The People Prepare Themselves" | 


[Text | The young Grenadian revolution has just completed 2 years of success and 
ichievements in national reconstruction but to that end it has had to devote a 
latge part of ites attention to the vigilance and combat preparation of the people. 


In the face of incessant, imperialist provocations and threats of aggression, 
Prime Minister Maurice Bishop has reiterated his charges that spy planes are 
overflying Grenadian territory, 


At the ceremony for the second anniversary, Bishop, who last January assumed the 
position of commander in chief of the armed forces, again brought out the need 
for preparation in all areas in view of the dangerous, warlike climate created 
in the region. 


Bishop said on |3 March that, under the pretext of protecting their petroleum 
supply lines, powerful countries, which fear the progressive development of 
countries Like Grenada, are carrying out aggressive military maneuvers, 


The Grenadian Government has repeatediy stated the need to declare the Caribbean 
t be a “zone of pear .™ but--despite the popularity of the idea among the peoples 
of the region--this has not yet been achieved. 


With the entry int ‘tice of the Ronald Reagan administration in the United States: 
the region of Centrai America and the Caribbean has been threatened once again, 
and Grenada, together with Nicaragua and Cuba, is a declared target. 


Grenada, which ha had to allocate men, resources, and time to the constant 
surveillance of its coasts against a possible invasion by mercenaries, has now 
spent 2 years on this effort, which--on the other hand--is an obstacle to national 
production and reconstruction. 


ince 13 March 1978, when dictator Eric Gairy was overthrown (he is presently 

refugee and provided protection in the United States, where he is recruiting 
mercenaries to attack this island), Grenada has been the object of direct 
threat 
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vuring the (leet | weeke after the Grenadian revolution the previous American 
administration conetdered the application of an unprecedented naval blockade 
ageinet the emall teland, which has 4 population of 115,000, 


lo thie wee added a hostile presse campaign in the region and in the world, aimed 
at sabotaging the strategic tourtet tnduetry of this beautiful Caribbean teland. 
from the fleet few monthe after the revolution there have also been economic and 
diplomatic maneuvers which sought to teolate the Grenadian revolution. 


Later, Che Geenadian Government revealed the existence of a United States plan, 
called “Pyramid,” to destabilige the country. The plan ranged from negative 
propos sede to @e far ae economic disequilibrium, culminating in the political 


assassination of the Leadere of the revolution. 


‘he American Central Intelligence Agency (CIA) applied this plan at all its levels 
of aggression. However, all of the maneuvers undertaken failed, in large part 
due to the high Level of vigilance of the people. 


The most daring action took place on 19 June 1980, when a bomb was detonated 
under the of fteial platform during a masse meeting at which Prime Minister Bishop 
was about to speak. 


Similar, terrorist acts, stimulated from abroad, were neutralized in time by the 
srowing effictency of the army and the security services. At the same time 
popular support for the revolution has been shown by the inclusion of young 
people in the defense of the country. 


After the assassination attempt of June 1980, Bishop called on the people to join 
people's militia unite and set the goal at 20,000 militia members, “Nothing can 
be called revolution,” he stated, “if it can't defend itself adequately." 


fhe -reot progress made in only 24 months in this sense is quite evident, since a 
nandful of combatants of the New Jewel Movement (NJM), poorly armed, attacked 
the principal military base of the country and occupied its only radio transmitter. 


\isvo modernized have been the other defense services: the militia, the police, 
the prison personnel, the fire service, and the cadets, all of which last January 
came under the command of Commander in Chief Maurice Bishop. 


rhe Grenadian leader stated that what he was seeking was a mre structured system 
of control, more coordination, more discipline, and more respect for the services. 


lhese services, which also work with the people on various community projects, 
aim at being self-sufficient in food in the next few months. 


Everyone was impressed with the military parade on the second anniversary of the 
revolution, which opened the celebration. Different units of the army and other 
services, Led by Gen Hudson Austin, marched in step before the platform of the 
commander tn chief. The parade included contingents of nurses and even pioneers 
under the slogan, “We are the future of the revolution." 
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The crowd attending applauded the people's militia unite in new uniforms which, 
ishop sald, had been donated by the Nicaraguan revolution to the Grenadian 
Lightera, 


There also was applause when several olive green trucks pulling artillery and 
antinatreratt pleces closed the parade, 


Deputy Prime Minister Bernard Coard praised the performance of the Grenadian 
combattante and atated that, “while we are here, at this masse meeting, there are 
many of our comrades in uniform defending the Length and breadth of Grenada, 
Carriacou, and Petit Martinique (Grenadian islands), comrades who are here with 
us in spirit. 


"What is more important,” he noted, “is that a year ago many of these uniformed 
comrades were only spectators. Today they are ready, disciplined, and organized 
to fight for the revolution." 


in effect, in only 2 years, the Grenadian revolution has been achieving its goals, 
both in production and in defense. 


Aware of the dangerous times which threaten the peoples of the region, Bishop 
stated again that Grenada will not negotiate its principles or accept foreign 
interference in its internal affairs. "We have the right," he said, "to live in 
peace and build our nation." 


Exactiy 2 years ago the man who today is commander in chief of the Grenadian 
revolution made a statement which has become the permanent slogan of the foreign 
policy of the country: "No, we are not in anybody's back yard." 


PHOTO CAPTIONS 


i. p19. (Bottom left) Bishop, commander in chief of the Grenadian Armed Forces, : 
greets Gen Hudson Austin, secretary of defense. 


2. p i¥. (Upper right) The commander of the detachment reports to the commander 
in chief of the Grenadian Armed Forces, Maurice Bishop, that the 
troops are ready to begin passing in review. 


}. p 20. (Bottom left) Grenadian People's Militia members shine in their new 
uniforms, donated by the Nicaraguan revolution, 


». p 20. (Bottom right) The women's sector, traditionally doubly exploited, is 
now also integrated into defense tasks. 


5. p 2). (Upper left) The Grenadian people are preparing themselves to defend 
their revolutionary achievements, 


6. p 21. (Bottom left) Grenadian combattants participated, with their equipment, 


in the parade commemorating the second anniversary of the victory of 
13 March 1979, 
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COUNTRY SECTION GUATEMALA 


LEFTIST LEADER IN CUBA COMMENTS ON IMPORTANCE OF STRUGGLE 
Havana JUVENTUD REBELDE in Spanish 22 Apr 81 p 4 


/Report on interview with Guillermo Toriello Garrido, by Juan Martin 
La Rotta in Cuba; date not specified/ 


/Text/ Guillermo Toriello Garrido, an active participant in Guate- 
mala's revolutionary period between 1944 and 1954, chaired the delega- 
tion of political-military revolutionary organizations (ORPA /Organ- 
ization of People in asne?, EGP /People's Guerrilla Army/, FAR /Rebel 


Armed Forces], and PGT [Guatemalan Labor Party])) for the meeting of 
the World Peace Council, whose sessions were concluded yesterday 
evening by our commander in chief, Fidel Castro. 


The noted Guatemalan revolutionary kindly granted an interview to 
JUVENTUD REBELDE and spoke with us about some aspects of the drama- 
tic situation of his Central American nation since the defeat of 
the government of Jacobo Arbenz by the brutal CIA and Pentagon 
action in 1954, 


He mentioned that the revolutionary process which began in his 
country in the mid-1940s halted the actions of U.S. imperialism for 
the first time in the area, even though since its beginning the 
United States tried to destroy it and isolate it from the rest of 
the world. 


Before 1944, he said, Guatemala was a precapitalist nation ruled by 
coffee dictatorships, which were dependent and antinational; in 
actuality, it was a virtual Yankee colony. This situation led the 
people, after harsh battles, to overthrow the dictatorships of 
Ubico and Ponce, and to attemp. to found a government on bourgeois, 
patriotic, nationalist, democratic, agrarian, and essentially anti- 
imperialist bases. 
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ror that reason, he said, the United States decided to crush the 
Guatemalan process under the charge of being a “center of inter- 
national communism and a bad example for the peoples of Latin 
America, 


"Onee the Arbenz government was defeated in 1954, the State 
bepartment set up Castillo Armas in power, and then the first pilot 
vlan for neofascism was introduced in the continent, employing 
violence and systematic terror as weapons to be used against the 
people." 


in Speaking of the role that the armies of the area have played in 
the Yankee plans, he said that the CIA and the Pentagon set up the 
CONDECA [Central American Defense Council) in order to combine the 
military commands of Guatemala, El Salvador, and Nicaragua, in an 
attempt to maintain the brutal system of repression and to block 
any repetition of the so-called “communist danger in Central 
America, 


"But through the heroic struggle of the Nicaraguan people, which 
culminated with the overthrow of the Somoza dynasty, the CONDECA 
lost its main support, and only Guatemala and El Salvador were 
left." 


For that reason, he said, the Pentagon has accelerated its efforts 
to reorganize the Honduran army in order to integrate it in CONDECA, 
in order to maintain its domination over the area, in the belief 
that by propping up this decrepit organization it can halt the 
overwhelming surge of the popular revolutionary movement. 


He commented that the extraordinary battle being fought by the 
peoples of El Salvador and Guatemala give a demonstration that 
reveals the unflagging decision of those peoples to carry forward 
their liberating processes, in spite of the brutal repression being 
exercised by the genocidal regimes of Napoleon Duarte and Lucas 
Garcia, 


ie emphasized that an important factor in the triumph of the heroic 
struggle of the Nicaraguan people was the international combat soli- 
darity with their cause, and he said that in the battle being waged 
today by the peoples of El Salvador and Guatemala, the decisive and 
militant support of the entire world is even more necessary. 


"For this reason, the meeting of the leadership of the World Peace 
Council in this city," he said, "has been a good opportunity to 
seek from all the participating delegations an increase in their 
solidarity in all forms in support of the just cause of the 
peoples of El Salvador and Guatemala." 


The noted Guatemalan revolutionary militant commented in closing 
that these peoples love peace, but that they have been forced to 
sonduct a war against those who are trying to block the attain- 
ment of internal peace, which would lead to a strenghtening of 


world peace. 
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COUNTRY SECTION GUATEMALA 


BRIEFS 


FARMERS RECEIVE LAND--Last weekend the INTA [National Agrarian 
Transformation Institute] turned over two national farms to the 

110 workers on these farms, thus continuing the program of awarding 
national properties to the workers on the property. The lands in- 
volved are the Candelaria Xolhuitz farm (45) of Nuevo San Carlos, 
Retalhuleu, which was turned over on Thursday of last week, and La 
Montana of Malacatan, San Marcos (65), which was conveyed on the 
following day. Along with the land transferred, the peasants also 
received funding from the BANDESA [National Development Bank] in 
order to maintain the agricultural enterprises which have been 
turned over to them, Present at the ceremony for La Montana was 

the president, Gen Romeo Lucas Garcia, who spoke of the agrarian 
development programs being conducted by his government through INTA, 
which are designed to raise the economic status of the rural workers. 
He said he was well aware of their needs, as he had been one of 

them. It is estimated that the two land transfers will benefit about 
500 people who have been working on these farms for years; the 

farms were formerly state property. [Excerpts] [Guatemala City 
DIARIO DE CENTRO AMERICA in Spanish 28 Apr 81 p 5] 7679 


CSO: 3010/1300 


/0 





COUNTRY SECTLON HONDURAS 


INA FORMULATES AGRICULTURAL DEVELOPMENT PROJECT 


Tegucigalpa EL CRONISTA in Spanish 25 Apr 81 p 2 


[Text] The INA [National Agrarian Institute] has formulated a plan 
called the “agricultural development strategy." According to the 
INA's planning division, this pian will serve as a foundation for 
the implementation of the economic recovery plan which has been 
approved by the government as a partial remedy for the nation's 
economic crisis. 


The “agricultural development strategy" includes overall policy and 
sector-by-sector policy. Agrarian reform is an essential part of 
this strategy, and this boosting of agrarian reform is a continua- 
tion of a policy which has been implemented to stimulate the econo- 
mic development of rural areas of the nation. 


The project includes integral development in seven regions of the 
nation, plans for agro-industrial processing and handling of 

the cashew nut, cocoa, and citrus fruit (sour orange) crops, physical 
infrastructure projects, rural housing, local roads, and drainage 
projects in the southern region of the nation, as well as other pro- 
jects designed to expand and equip rural training centers, 


All these projects dmclude immediate financing, as part of the 
annual operational plans of the INA and the 1981-1982 Sector Plan 
for Immediate Action; they will produce rapid benefits, will have 

a broad coverage as they are located all over the nation, will pro- 
duce a social and economic impact of considerable importance in the 
short term and will substantially strengthen the efforts of the 
government sector in overcoming the serious problems entailed in 
the agrarian reform. 


These plans will be submitted for final study within the next few 
days, and if approved,the INA and other institutions of the public 
agricultural sector will draw up the final plans, providing tech- 
nical, financial, and economic justification for the investment < 
funds being sought. 
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The cashew nut sales and induatrial production project, to be 
executed by the INA, will be located in the southern area of the 
country. It will benefit a total of 78 rural groups, consisting 
of 1,579 families, The area allocated for planting will be 2,083 
hectares. The project will cover a 3-year period, and its total 
cost will be 3,026,755 lempiras. 


The benefits to be obtained from this plan will be: the installation 
of the processing plent, given the agro-industrial nature of the 
product; the promotion of the social and economic integration of the 
southern area, by means of a highly profitable crop; and a change 

in the traditional production structure, by bringing into the 
national economy the marginal lands in the south. 


The Upper Aguan integral development project will bring into 
production the Upper Aguan area, a potentially agricultural area, 
and suitable for highly profitable crops, such as citrus fruits, 
and the establishment of a dairy cattle industry. 


This project will cost 6,078,727 lempiras, and will benefit a 
population of 600 people; it will cover a 3-year period. 


The construction of rural housing units in Honduras will be done 
jointly with the Housing Institute; this will help to alleviate the 
housing shortage in rural areas. 


This project will be located in the following areas: the Aguan 
Valley (3,000 units); the southern region (Choluteca and Valle 
departments), 7.0 units; the eastern region (El Paraiso and Olancho 
departments), 550 units; the Guaymas projects (Yoro department), 
200 units; Masica projects (Atlantida department), 50 units. The 
total number of housing units being built will be 4,500, which will 
benefit the same number of families. 


One of the projects considerecd among the most important is the “rural 
regional development" project, This will provide technical assis- 
tance to rural people, by means of a group of experts; food will 

be supplied to the participants in the projects; rural people will 

be given economic and financial aid, equipment, supplies, seeds, 
fertilizer, medicines, and capital, 


This project will directly benefit 20,000 people, and indirectly, 
100,000 people. 


The objectives of this program are: to bring new areas into 
agricultural production; to decrease unemployment and underemploy- 
ment; to improve nutrition; to facilitate the movement of production 
by improving regional trade; to stimulate agrarian and agro-industrial 
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technology; and to improve the living standards of rural families, 
particularly their nutrition and health, 


The initial effects of these projects designed to improve 
agricultural development and the living conditions of the benefici- 
aries may eventually be complemented by inter-institutional efforts 
and additional investments, while greater agricultural production 
will make possible the mobilization of more productive resources. 
At the same time structural changes and institutional support pro- 
grams will continue to be consolidated; these will form the basis 
for our mid-and long-term development strategy. 


7679 
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COUNTRY SECTION MEXICO 


TRADE DEFLCIT WiTH UNITED STATES DISCUSSED 


Me xii Cit EL DIA tn Spanish 7, 8, Y May B61 


Articl by Juan Danell Sanche 
’ May 8] 
lext The balan ot trade between Mexico and the United States had a deficit 


of 32.89 billion pesos in the quarter of January-March of this year. That figure 
reflects a ray id deterioration | trade relations between the two countries. 
same period of 1980 the trade deficit was only 2?,884,6058,000 pesos; 


Urinw th 
ise of 29,204,302,000 pesos in 1981, which places 


this translate int in increase of 
ur country at a disadvantage with respect to the United States. 
This situation is reveal by tl indicators provided by the General Customs 
Phice t othe ecretariat { Finance at.d Public Credit. It is also pointed out 
that Mexican imports from the United States grew to 88,171,724,000 pesos during 
t he lirst quarter tf 6th vear, while exp ts to that country amounted to only 
6,082,066 ,000 pesos. 
This represent feret .2 percent and 14.06 percent, respectively, in 
trade betwe ur country at the United States since the same quarter of 1980. 
that time, impor amounted t 91,817,651,000 pesos, while exports totaled 
yo he . 13. ( pesos. 
\ ’ t ow ear in mind it growing internal demand in this country requires 
e op , fair t state that the trade deticit with the United States 
it juat f 1980 was dramatically higher than that of 1978, which 
i i 1, 844,468, 
point th e greatest deficit is in the manufacturing industry, 
t »323, ; ; imports amounted ft §3,311,780,000 pesos, whils 
xpor f " Ba, : n i¥@l. 
i? ire e1 heavy eficit: 7,039,489,000 pesos, with 
, ; ; if xport of »419,931,000 pesos. In 1978 the 
i ra } ‘ r expe ] ed i leficit i >,3 »178,0( pesos, Dut we must 
Ke bunt xports that year were ynsiderably higher than in 1981: 
. , 238,000 pes , a pposed t 1,547,716, O pess in imports. 








With regard to the trade deficit in agriculture, there was also an alarming 
surge: in 1976 it was only 1,110,382,000 pesos. 


[tL is faire to say that the tariff measures implemented by the administration of 
U.S. President Ronald Reagan concerning Mexican exports to the United States, 
which consisted of raising the tax on our exports to that country, have led to a 
drastic decline in our export business with that country. The same has not hap- 
pened with imports, however. In March of this year alone, our trade balance with 
the United States registered a deficit of 14,603,907,000 pesos, while in January 
of this year tt was 7,915,424,000 pesos. 


In this regard, Enrique Luis Jouanen, secretary of the advisory council of the 
National Association of Consulting Economists, claimed that the tariff barriers 
raised by the United States against Mexican exports have restricted Mexico's 
export activities with that country. As a consequence, there is a trade imbalance 
between the two countries, with our country on the losing end in terms of 
commerce with the United States. 


However, he added, our country should not fear the measures adopted by the Reagan 
Administration, because the country has other sources to compete with the United 
States. He made that comment with respect to Mexico's oil potential. 


He also stated that our country should now adopt a more aggressive trade policy, 
and it should include all productive sectors of the Mexican economy so that the 
galloping trade deficit with the United States can be reined in. 


8 May 81 p 7. 


[Text] As a result of increased prices for Mexican goods in 1975-76 

(they grew at an annual rate of 20 percent, while in the United States prices 
were going up at a 12 percent annual rate--figures confirmed by the Bank of 
Mexico) Mexican products were rapidly losing their competitiveness on the world 
market. Consequently, commercial transactions with the United States were cut off. 


The measure that was adopted to give a new boost to Mexican exports' competitive- 
ness on the international market was the devaluation of our currency. That 
decision led to serious distortions of the national economy, such as the loss of 
wages’ buying power. 


However, the trade deficit persisted, and Mexican exports did not experience a 
vreat leap forward. They did recover somewhat: in 1977 they’ reached 
$4 ,649,800,000, as opposed t¢t $5,704,500,000 in overall imports for that year. 
Thus, the trade deficit dropped by $1,589,700,000 in comparison with 1976, when 
there was a deficit of $2,644,400,000. 


By 1978 growth in this country stimulated domestic productivity, yielding an imme- 
jiate satisfactory result of a 7 percent jump in the gross domestic product, 4 per- 
cent more than 1977's growth. Along these lines, growth in the industrial sector 
reached 10 percent in 1978, a 5.2 percent improvement over 1977's 4.8 percent. 
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said, it will be necessary to take far-reaching actions in a concerted effort by 
the ditferent productive sectors of the nation, 


In this respect, the trade indicators reflect great progress in terms of the 
gains in exports in the first quarter of 1981 over earlier years (taking 1978 and 
the ensuing years as a point of reference). This year exports accounted for 
revenues of 106.862 billion pesos; in 1978 that figure was 25.943 billion pesos; 
in 1979 it was 39.095 billion pesos; and in 1980, 69.47 billion pesos. 


Nevertheless, while it is true that exports are on the rise, there has also been 
growth in imports this year: 131.997 billion pesos as cpposed to 33.791 billion 
in 1978, 56 billion in 1979 and 77.2 billion in 1980. 


These statistics reveal not only tnat there has been accelerated growth in the 
country, ut also that the government must make an effort to stabilize the 
balance of trade in order to avoid economic crises that could result from a 
deficit. 


Manuel Aguilera, president of the Association of Economists, stated in this 
regard that a common tariff must be established for imports that come into 
Mexico, to prevent increases in this area. He made it clear, however, that this 
requires that the country draw on its own resources to meet excessive internal 
demand. 


He pointed out that imports grow as a function of internal demand that is not met 
by domestic production. As a consequence, exports cannot be made to equal imports 
in Mexico because internal consumption requires so much that there is not enough 
production for exports, in that there are no significant surpluses. 


Moreover, along the same lines, Enrique Luis Jouanen, member of the National Asso- 
ciation of Consulting Economists, asserted that another serious problem in stimula- 
ting Mexican exports lies in the disadvantageous position our goods have on the 
international market because of their prices. "Because we do not have advanced 
industrial technology, Mexican goods are produced at costs much higher than those 
of other countries, so we cannot compete adequately with other nations on the 
world market," he said. 


To achieve that competitiveness, he explained, first we must import the means of 
production (machinery and technology) so we may produce at the same capacity as 
other nations of the world. For this purpose we must channel oil revenues toward 
production in other sectors of the economy, such as agroindustry and manufac- 
turing, which now have an enormous trade deficit. 


David Ibarra Munoz, secretary of finance and public credit, stated in this 
respect that the present administration, chat of President Lopez Portillo, has 
promoted the energy sector in order to make it the cornerstone of the country's 
economic development. 


The secretary of finance's statement translates into the utilization of the 
foreign currency income from exports of oil and petroleum products to stimulate 
production in the fields and in the manufacturing industries. A clear indication 
of this is the economic support chat is being given to the Mexican Food System, 
the Basic Commodities Program and the National Industrial Development Plan, among 
others. 
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’ . Nowever, that the most important sectors controlled by foreign 


‘| Liv automobile, rubber, secondary and tertiary petrochemical, syne 
het jterial ind processed tood tndustries, 
r al tha these funds are attracted mainly to the most dynamic sectors, 
T Ta oneled there in two ways: one, the purchase of small businesses chat 
ire allered so that they can be bought, and two, the founding or installation of 

, , in previously untouched sectors. 

Phat vsearcher explains, “they invest in a certain kind of product 
whe ere 0 fhational tavestment, because the technology and the control of 
pi he world scale are generally in the hands of the transnational 


rive , n believes that especially since 1976/75, the trend has been toward 
' ' ; { t s(’] ransnat it FF ‘ ipital, large monopolist i< and private capital, 
1 vs ipiteal, in « certain type of sector that requires 4 great organic compo- 
pital and therefore large tnvestments. 
hat is the case with the large mining enterprises that process 
, at a f e manufacture of capital goods. "These," he asserts, “are the 
r ’ sectors in oan overall development plan which is based tundament- 
cternal indebtedness (which is a torm of indirect foreign investment) or 
i I tate enterprises and capital with national and international 
tal 
. ins Kisting regulations governing direct foreign investment, the professor 
lA ey sre deficient and inoperative, because “in Mexico this investment is 
a. i ie pt } inal Cast 6,’ 
iny tacilities are granted on the premise that it comp'ements national 
ertalr ectors are excepted, but they are probably controlled indi- 
ect | Cigr apital, although not in terms of capital. 
Ay xan th entire ommunications sector and the banking sector. By law 
rhe ,' have ny roreier investment. However, these sectors are indeed depen- 
dent foreign capital, the tormer through advertising and the latter through 
, eseat indicates that tl most Significant deticiency of regulations in 
ca ! far thet they are not really linked to any projection of 
lexican production, and are not part otf any national industrialization and 
elopment plan. Rather, they are a separate plan. 
the regulations are not part ot a development plan because there is 
f egardies: { what government spokesmen say. "This renders the law 
perat ' n the sense that it can function well but not in terms of social 
the s slled erall Development Plan is very ambiguous on this 
eve enti promoting a ertain «ind of sector where direct foreign 
©. 
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COUNTRY SECTION MEXICO 


iL.P: PLPSA HAS NEVER LNHIBITED PRESS FREEDOM, WILL NOT DO §0 


Mex ii ity EXCELSIOR in Spanteh 14 May 81 See A pp 4, 2/7 
| Text esterday, President Jose Lopez Portillo, in bringing to a close the regular 


stockholders meeting of the Paper Producer and Importer firm (PIPSA), stated that 
ontrary to malicious claims, that tnetitution never has been, is not, and will 
wot be an entity of coercion on treedom of speech, but rather one marked by coopera 
tion and responstble coparticipation in the attainment of the national values of 
existence, \t the meeting, held in the No 5 warehouse of that entity, the chairman 
i@ PIPSA Board of Directors, Enrique Olivares Santana, in giving the annual 
report on activities, said that, despite the adverse conditions on the international 
paper market (on which Mexico purchases 5/ percent of its supply for consumption), 
weed was paid in a democratic manner to the requests for hat input, to actually 
support treedom of speech, 

T fficial said that PIPSA proved its capacity to back freedom of communication 
preventing shortages, greed and speculation, so as to dimocratically allow the 
ational and local newspapers, both large and small, to obtain a sufficient, timely 

upply under equal conditions. 


vw PIPSA meeting was attended by the editors of the leading national newspapers, 
is well as by representatives of the state editors associations, and the secretaries 
rogramming and budget, commerce, human settlements and public education. 


at f executive also acknowledged the fact that, during « difficult year, PIPSA, 
ike iny other business firms in the country, managed to maintain its course, t 
ittain it goal etficiently and to do so fittingly, insofar as the means used to 
Oo were oncerned, as well as to remain consistent with th system. 


he also expressed the wish that, in the remaining years of his administration, 
this type of meeting be hel to attest to the fact that the country is Living 
ormally, and t onfirm that the passage of time is consoliditing institutions 
ad structures such as PIPSA, which has been organized to lend officacy to freedor 
an be expressed in the written news media. 


ina lained the guarantee and efficacy represented for the PIPSA 
inistration ¢ the composition of its Board o. Directors, comprised of 
presentatives f the state and the leading publishing firma; because the decisions 
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thal ate Wade fegarding paper supply are being arrived at democratically. He also 
underscored the effort Co make Che administrative activities increasingly advanta- 
geous, and mentioned the apirit of cooperation and the sense of responsibility among 
all of the firm's employees. 


Av toe the programe aimed at meeting the growing demand for paper, and reducing the 
dependence on the Laternational market, Olivares Santana reported that Project M-2 
has been started, which will make it possible to double the current production 
capactty of the Pronapade subsidiary, located in San Luis Potosi, something that 
will attord a savings in foreign exchange. 


ie sald that, im guaranteeing that the individual and the soctlety would be kept 
intormed on national and international ideas and events, PIPSA is collaborating 

to esable the people and the government to participate with intelligence and ability 
in the partlelpatory search tor clear, concrete, national solutions and objectives. 


Redu'Cion in Quotas 
the head of government reported that, in 1980, the conditions of 1979 had worsened, 
because strikes and problems of various types reduced the export quotas, to the 


detriment of nations such as Mexico, which meet a large part of their requirements 
with importe. 


VLPSA, with the permission of the Board of Directors, resorted to various options 

t ibtaly Che necessary paper, including the negotiation of new contracts with sup- 
pilers, the searchfor other sources of supply and the purchase of paper on the irre- 
gular market. 


‘hie action made it possible to purchase 212,370 tons of paper abroad, an amount 
which, when added to the 107,167 tons purchased from native manufacturers, met the 
LY* Jemand. 


\ cording to Olivares Santana, the prices of foreign paper were also affected in 

1980, because they underwent a 24 percent increase, and those for the national 

eroduct rose 18 percent; however these hikes were not reflected in the sales prices. 
same crisis caused paper stocks ‘n 1980 to decline to critical levels, something 

which (during the intervening months) brought about the establishment of controls 

on its use, a situation that was surmounted during the final months of the year. 

In 1981, the operational programs under way will make it possible to increase the 


reserve stocks of newsprint to the equivalent of 5 months of sales, and those of 
otogravure paper to the equivalent of 7 months of sales. In 1980, the paper 
reserves amounted to 3 months of national consumption. 


wsofar as sales are concerned, in 1980 the volume was 297,698 tons, 7./ percent 
lareer than in 1979. The financial statement reveals that, during the same period, 
the remainder in the corporate business period amounted to 262 million pesos, or 
120 million Less than the amount attained in 1979, owing to increased costs. The 
net income from eales totaled 4.86 billion pesos, or 22 percent more than that of 


the previous year. 
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lhe 1980 tinanecial balance has made it possible to maintain a moderate posttion for 
PIPSA, because the Working capital at the end of 1980 totaled 6/0 million pesos, 
the Liquidity was | peso and jJ9 centavos to cover each peso owed and the investment 
in paper stocks increased by 626 million pesos, 


‘he needs of the workers were also met, The wage increase in 1980 was 19 percent 

ior those earning up to 36,000 pesos, and 9,000 for those earning a larger wage. 
training and qualitying committee was set up, and the necessary material fac’ lLities 

were planned for the better operation of PIPSA, 


YVresident Lopez Portillo arrived at the PIPSA installations accompanied by the insati- 
tution's general director, Jesus Taladrid, at 1000 hours. He visited the data 
processing room, where ie received an explanation of the computer systen, and trom 
there went to the site on which new offices are to be built for the COmMpany. 


iter, ve arrived at the No 5 warehouse, where Olivares Santana gave the report on 
annual activittes., the PLPSA commissioner, Eduardo Herrerias Aristi, delivered the 
pertinent report. 


Before resident Lopez Portil’! terminated the meeting, the board members and commis 
rhe wer mfirned, Anony he board members to be confirmed was the general 
firector of EXCELSIOR, Regino Diaz Redondo, and, as alternate, the general manager 
thi ame establishment, Juventino Olivera Lopez. 
QM 








COUNTRY SECTLON MEXLCO 


OLL, | ‘AGLS ATTRACT NEW HEAVY INDUSTRIES 
Mex | ity LXCELSIOR in Spanish 14 May 81 Sec C&F pp 4, 7 


Text) Mexteo City, L4 May (AP=DJ)==In view of a serious shortage of capital and 
technology for meeting the needs of the booming economy triggered by oil, the 
government ts now otfering special incentives to attract the multinational companies. 
Also, the l|aws on foretgn investment are being applied in a far more flexible manner 


tnan previousay,. 


is a sult, foreign compantes are hastening to invest in Mexico. The Committee on 
Foreign [avestments notes that, this year, 183 proposals for joint operations have 
either been approved or else are awaiting approval, and predicts that the investment 
» the second half will amount to a record figure of $3 billion; in other words, 
ing the $1.6 billion regiscered last year. 


he incentives, and the hope of being as ed of oil supplies, are attracting many 
investors from West Germany, Japan, Spain and Switzerland. Hence, some observers 
predict wjor reduction in the United States’ share in Mexico's total foreign 
investment. After reaching the high figure of 81 percent in 1971, the American 
hare has now dropped to 69 percent. Mexico is encouraging this trend in an effort 
reduce its traditional dependence on the United States compenies, which has been 


riticized by leftist businessmen and politicians in recent years. 


irles Henry Lee, a consultant from Mexico City, says: "When the government indicat- 
d a few years ago that it would let them receive some oil, many nations suddenly 
ecame interested in doing something in this country. They think that if they make 
sizable {nvestments in Mexico, the government may perhaps be more inclined to sell 


wever, Lt so happens that, largely because of the oil itself, the tremendous e: 
i. expansion triggered by oil is attracting investors. The government predicts 
at the total production of goods and services will increase at an average annual 
rate of percent during the next decade. Certain industries (including oil,con- 
truction and heavy machinery) are expected to grow at double the rate of speed. 


Sernard Galley, the Swiss manager of Apasco Cement, a large cement company 45 per- 


it whose interests are Swiss, remarks: "We analyzed the situation in Europe 
and elsewhere, and we found that the possibilities for growth were nil. In Mexico, 
il has caused one of the greatest industrial expansions in the world, and we want 
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to be part of it, the company haa launched an expansion plan involving $230 mil- 
lion, to attain this goal, 


Other firms have moved to Mexico owlng to the cheap labor force, and the proximity 
to the Untted States market. S8ritish, French, German and Japanese companies have 
bullet plants along the entire United States border, and interests in South Korea 
ind Taiwan are considering similar measures 


Any assembly plant whose production is intended to be exported need not "Mexicanize” 
its capital and administration, based on the provisions of the foreign investment 
law. in the automotive industry, General Motors Corporation, Ford Motor Company and 
Chrysler Corporation are taking advantage of this concession, and are investing, 
jointly, $1.2 blilion in machinery and assembly plants for automobiles, with the 
intention of exporting a large volume of their production to the United States. 


lo toster these operations, the government is providing incentives, including dis- 
counts in the high taxes that are paid on raw materiale and imported parts. Further- 
more, if these operations are Mexicanized, the government will offer an investment 

tax credit of 25 percent, an employment tax credit of 20 percent, 30 percent discounts 
in energy costs and other benefits. 


Some toreign companies have resolved the requirement for Mexicanization in other 
WaAVS. Bast AG, a German chemical firm, for example, turned over 60 percent ol i1t8 
capital to Lts pharmaceutical company in Cuernavaca, owned by BANCOMER [| Bank of 
Commerce], a major Mexican bank. In this way, Basf m.t the requirement, but retained 
ictual administrative control, 


ntil recently, some foreign firms became Mexicanized by selling at least 51 percent 


of their stock on the Mexican Stock Exchange. But the government rs ntly rejected 
that practice. Lorenzo Thomas, deputy general director of the Investment Committee, 

plains: “We realized that the small Mexican investors were contributing the major 
mart of the financing, while leaving the control to the toreign compe " 


hee ijority of foreign companies are trying to comply with the law by finding a 


iitable Mexican partner, and that could pre-e difficult. 
pan’ irticipation in Mexi is still slight: it amounts to a total of about $600 
lon, or 6 percent of the total toreign investment. japanese official! ii ‘icate 


the main reason is that the desired oil shipments have not materialized. 


the publicized enthusiasm of the investors, there are at least som ther 

n iSincssmen with reservations. Some indicate that they are precluding new 
vestments because of the deficient productivity, increasing labor competition, 
high inflation rate and the increasing possibility of a devaluation of the 


which some predict will be necessary before the end of the year. 


reatesi oncern among i.oreign investor is that the government is now se@ek- 
essor for pe rtillo, whose term will expire in December 1952. Koichtro 
itive the Mitsubishi Bank in Mexico, comments: “Many people will 
rai waking estments until the polici« yf the new president are lari- 
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LON MEXICO 
\NS FOR MERCHANT MARINE DISCUSSED 
lL DIA in Spanish 30 Apr 61 p 3 
ingrejera, Veracruz, 29 Aprile-The Secretariat of the Navy will 
first stage of its reorganization plan in November ot next year. At 
will receive the first six ships of a total of 35 that the Navy will 
lecade. As a result, that military branch will be able to carry out 
better, reported Adm Ricardo Chazaro Lara today. 
iew that took place during the opening ceremonies of the Cangrejera 
mplex, the secretary of the Navy stated that in May 1982 the 
els will arrive at the Port of Veracruz. One of them will be a 
the vessels will be commissioned by the chief of state on 1 June 
T . ‘1 her tw hips will § be received, and in November the 
e | vill arrive, tor a total of six. That will mark the end of 
oy 3rii i/ | tf Age ‘ 
retary indicated that ie will continu urging President Lopez 
rize the purchase ot more units this year. His haste is owing to 
ip innot be delivered immediately, and they must be ordered now 
ar tained in a short time. 
ut L pener | renovation plan t t he Navy s ‘5 ship: wi 1] bi 
ae pitts nt ipacitiess: gundoats, < astguard vessels, CLC. 
that he sc purchases will be in addition tft the mall units, the 
‘ ill be specially ordered from national shipyards. They ars 
; Tih if { tSsT Ss, 
‘ Ln need t understand that the reorganization plan 
t ernight; ’ long period of time is required, and h 
‘a ols ely ered untii rneé yeat 200 
i if the training ship tha will be delivered next year. 
i ‘ i { in % Orne s! ipyart is cat Rilt AO, opain. lt i i Sa) | itv 
’ ‘ ent necessary / trait +i ud nts wit! supert LOT inst ru 








Repeating that the Mexican Navy must maintain constant vigilance over our patrimon- 
bal ind territorial sea, no matter what equipment it has, he stated that the 
proper tulli liment of this misston requires very spec ial equipment, He expressed 
his pleasure that this problem is being taken into consideration and that a 
solution is being sought. 


He claimed, however, that even if the new equipment is not provided, the Navy 
will fulfill its obligation, as always. But he commented that as the Navy 
icoquires more equipment, matters will be simplified, because it will be used to 
wudrantee the nation's sovereignty. 


Reterring to the pirate vessels that have been fishing in national waters, 
Chazaro Lara remarked that the Secretariat of the Navy has already done its duty 
by arresting the parties involved and taking them to Mazatian to the Harbor 
Master, where next week they will be called before fishing authorities and will 


‘ duly put ished, 
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COUNTRY 


Vi 1 rosy tuture 


SEROCTION 


MEXICO 


vAN TO BUY SULPHUR, FERTILIZERS 


y EXCELSIOR itr Spanish 18 May 81 p 28-A 


i is interested in buying sulphur and 
i year, which would mean reven 
pesos), said th 


fertilizers in the amount otf 
es of $1 billion for our country 
Indian ambassador to Mexico, Dileep Shankar Kamtekar. 
in diplomat indicated in an interview that relations 


. and commented that the 
blem today because of 


between Mexico and 
distance between the two nations 
advanced communications. 


at Stated that relations must not be based 


exclusively on cooperation 
private enterprises and 


governments of the two countries, but there 


cooperation in a combined effort, and 
erned abovi all by polit ical good will. 


be a new spirit of relations 


that today India is the ninth 


industrial power to have launched 
ing its own energy, as a result of an advanced program in which no 
,O0 t ket have been launched, some of them 


information gathering 
ind others weather satellites. 


idded, calls for vearly 


increases in grain 
i minimum ot 15 million cons ¢t b 


e maintained. 


th the editorial board f an economic publication headed by Enrique 
CZ, onankat Kamtekar ited that his country produces its owl 
1 import hardly ny onsumer goods. It is capable of providing 
el plants, heavy engineering equipment plants, complicated electroni: 
xtile plants, sugar mills and cement plants. 
green revolution," India will produce 350 million tons of grain a 
h 200 million will be available for export, as compared with the 
‘ nited rates CXp rts. 
ndicat hat it also has the third largest pool of technically 
wer it he world (2.5 million scientific and technical workers), and 
resea Ltrastructure,. 
explained that 1 Diject toreig nvestors’ retain 
x hip i t! estm Ss i tt wry; a for investmen 
Mex Ci if ia ire if tied w r the measurt established by 
{ keeping maj} ty stock in Mexican hands 











COUNTRY SECTION MEXICO 


[WENTY PERCENT LESS GRAIN IMPORTS THIS YEAR 
Mexico City EL SOL DE MEXICO in Spanish 21 May 81 p 3-A 


Article by Roberto Noriega 


bert Grain reserves will increase to 7 million tons by the end of the year, 
ind imports will drop by 20 percent, according to Enrique Diaz Ballesteros, direc- 
tor t the Government Basic Commodities Company (CONASUPO). He pointed out that 
the bumper harvest has allowed the company to nearly double its grain reserves in 


+ months, from 2.883 million tons in January to 4.961 million now. 


The official, interviewed in Los Pinos, stated that in the case of corn, CONASUPO 


has reserves ot 1.19 million tons, and between what it will manage and what it 
will have in the 7 months afterwards, it will control the equivalent of 85 percent 
1f national production. . 
"The world situation and President Lopez Portillo's desire to have an abundant 


supply mean that we will have maximum reserves. Because of this, even though 
here has been ae_ereduction in imports, our reserves will grow," stated Diaz 


He also indicated that by 31 December, bean reserves will amo nt to 400,000 tons. 
He went on t explain that last vear's purchases reached 10.4 million tons, while 
year's, calculated a rding to predictions made today, will be 8.6 million 
° But t hie lars sorghum, corn an wheat harvests that are being brought in 
Ww ine sure to reach 707.5 million t iS. 
hermore, Diaz Ballesteros pointed out that the 10.4 million tons tha were - 
nported st ] ilii pesos, { which 33,000 corresponded ¢t direct purchases 
NASUPI 18, wer mtributed by the private wheatflour, il produ 
' 1 ‘ I ! i i IU I { . 
sponse t i yuit Lo i u Gvepencence nm the transnationals, Diaz Ballester 
ite nat the ntry'’s basic staple is rn and tortillas, and of ur st 
mnsna nal rporatior wns r controls the tortilia industrv. 
VNC a Vy at here ime 15 nill lt he 
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COUNTRY SECTION MEXICO 


BRIEFS 


PESOS FOR PORT DEVELOPMENT--The coordinator of projects of the Presidency of the 
Republic, Julio Rodolfo Moctezuma, after announcing that 600 billion pesos would 
be invested to back port development, stated that the next candidate for the 
presidency would have to continue the programs of the current 6-year period. 
Moctezuma, who was a guest speaker during the monthly working session of the 
Association of Graduates in Administration, announced the initiation of six 
fundamental projects involving port, agricultural-livestock, petrochemical and 
forestry development, the national system for supply, and rainy season land, 
stressing the fact that they would not for any reason be a springboard of 
privileges for capitalists. [Text] [Mexico City FORO POLITICO Y POLEMICO in 
Spanish 1l May 81 p 26] 2909 
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COUNTRY SECTION PERU 


PRIME MINISTER DELIVERS OPTIMISTIC REPORT ON ECONOMY 
Lima El OOMERCTO in Spanish 17 May 81 p 2-A 
(Editorial: "Report by the Minister of Economy, Finance and Commerce” | 


[Text | Prime Minister and Minister of Economy, Finance and Commerce Manuel Ulloa 
Elias made an important and coherent report to the Senate concerning the nation's 
economic and financial situation in which he reviewed the principal actions 
that have been taken. 


The prime minister emphasized that current economic policy is desigred to encourage 
the creation of jobs, a reduction in the rate of inflation, the elimination of 
restrictions on free trade, an increase in exports, and the development of the 
provinces. The creation of jobs, as we know, is one of the most critical problems 
facing the nation's economic system and for that reason requires sound programs of 
expansion. Minister Ulloa Elias stated in this connection that public investment 
in agriculture, housing and transportation will create approximately 264,000 new 
jobs in addition to those which will be generated through the instrumentality of 
the Provincial Fund for Employment Assistance. 


On the subject of inflation the rate postulated in the report is truly encouraging, 
and if it materializes it will represent the most significant achievement of the 
present administration in the current period. Ulloa Elias said that a decline in 
the inflation rate to a level of 2 or 3 percent per month in the coming months is 
anticipated and that this would be in conformity with a devaluation level of 
between 1 and 2 percent. Some analyses (including those made by the Peruvian 
Gredit Bank) indicate, however, that such percentages are impossible to attain 

and that by December the cost of living will have risen by 60 percent while an 
overall devaluation of 11 percent will have priced the dollar at 436 soles. These 
analyses also point out that in view of the 24.4 percent cumulative increase in the 
cost of living recorded for the first quarter of the year, the officially announced 
figure of a 40 percent increase for the entire year is an unattainable goal. 


On the subdject of public assistance, Uiloa Elias pointed out that the policy of 
effecting reductions in this area contemplates the creation of alternative systems 
which will orient benefits toward those sectors of lowest income. This al apa, wie 
system ‘which was creeted with skepticism when it was announced many months ago) 
has not yet been translated into viable formulas that can be successfully imple- 
mented, and in the meantime the sectors of lowest income continue to suffer the 

effects of the constant increase in prices which--according to the authorized 
spokesman of the Credit Bank--in January, February and March amounted to 11.7 per- 
cent, 4.7 percent and 6.4 percent respectively. 
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On the subject of public investment, he said the change in policy w' h the govern- 
ment seeks to Laplement {s unquestionably a wise one: 40 percent . veing allocated 
to the production sector, 35 percent to the infrastructure and 25 percent to the 
social sectors, and priority consideration is being given to the sectors of agricul- 
ture, housing and ..u.nsportation with the aim of creating the maximum number of 
jobs. 


On the subject of tariff policy, the prime minister stated that the government is 
proceeding “by gradual stages, and above all with a great deal of responsibility.” 
He emphasized that contrary to all the pessimistic predictions the manufacturing 
sector "is growim, at a rate of 6.3 percent.” The analysts iowever, believe it is 
still premature tc evaluate the results of the tariff reduction that has been 
implemented, the effects of which could be translated into a structural deteriora- 
tion of the nation's industry. 


The plan to double the gross national product ina period of a few years, he said, 
‘s an important proposal which manifests a deep-seated concern on the part of the 
government for the soundness of Peru's future. The effort should be made, however, 
to proceed in this connection with the greatest care, for there are many difficul- 
ties--especially in the social areas--and there is danger of accelerating the rate 
of inflation. 


It is a source of satisfaction that first the IDB--and now assuredly the World Bank 
in Paris--have had faith in our recovery and recognize that Peru has projects that 
are viable. For this very reason it is advisable that the proposed credits be 
carefully examined with a view to their approval, and their financing merits the 
greatest possible measure of responsible consideration. In this editorial column 
we have constantly warned of the necessity for preventing what occurred in the 
previous regime, namely, an increase in the foreign debt that does not correspond 
to well-founded, soundly based and productive pro jects. 


In short, Prime Minister Ulloa Elias’ report gives rise to an important debate in 
which the nation should be the winner--a debate which will make possible (as Ulloa 
Slias himself calls for in his report) the emergence of “the light that will better 
{lluminate the future course of the fatherland.” 
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COUNTRY SECTLON PER 


FAVORABLE BALANCE OF PAYMENTS FORESEEN 
Lima El GOMERCTO in Spanish 19 May 81 p 10 


(Text) The fereign loans that have been concluded recently will be more than 
sufficient te counterbalance the deficits in the balance-of-paysente current 
account. This is the view expressed by the Peruvian Credit Bank in its report 
coneerning the influence exercised on liquidity by factors of foreign origin during 
the period January through March of the current year. 


The bank contends that these loans may be generating a $200 million favorable 
balance of payments as opposed to the $70 million originally estimated. 


The bank also makes the point that an unfavorable balance of paymente would have 
serious consequences for the nation. 


Tn the same section of its economic report (which it publishes as part of its 
documented quarterly report) the bank speaks of the influence that ‘the outcome of 
the balance of payments could exert on liquidity. 


Tt states that the aforementioned $200 million could by year's end be generating 
a& monetary emission which could easily agount to 90 billion or 100 billion soles, 
depending on the behavior of the exchange rate. 


Monetigation 


The Credit Bank pointe out that as of the date of writing its quarterly report 
April), moxetisation of the foreign exchange surplus had ceased to be a factor in 
the creation of increased liquidity; instead, there had been a reabsorption of the 
equivalent--in Peruvian currency--of the lost reserves. WNevertheless--the bank 
exPlains--tiis cannot be interpreted as a definitive -eversal of a trenmi, for the 
loans that nave been concluded and those that are pending sust be taken into 
account. 


The Credit Bank reminds us that the causes of our inflation resided initially--and 
until 1977%--in the financing of the growing government deficits, and from 1978 to 
1980 in the excess liquidity occasioned by monetization of the successive balance- 
of-paynente surpluses, which for the J-year period 1978-80 totaled $2.25 billion. 


The bank adds, however, that the influence of this inflationary factor (sonetiza- 
tion) declined after late 1960, initially because of the rather unfavorat + tren 
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in fore!en exchange quotations and subsequently because of the increase recorded in 
japorte “as a result of current policy with respect to the release of foreign 


exchange,” 


What has resulted is a balance of trade that shows favorable--but very emall-- 
balances or even unfavorable balances. This factor--combined with the behavior of 
the other componente of the !* .0e of paymente--was translated in the last 2 
months of the quarter int -inkage in the foreign reserves, which declined fros 
$1.285 billion in late December to $1,106 billion in February and to $965 aillion 
last week, as Prime Minister and Minister of Beonomy, Finance and Commerce U) loa 
announced in his report to the Senate of the Republic. 


Luo"? 
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